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May 31, 2019
ANNUAL REPORT

For more insights from T. Rowe Price investment professionals,  
go to troweprice.com.

arretc_0519_P4Proof #



arretc_0519_P4Proof #

T. ROWE PRICE RETIREmEnT Funds

CIO market Commentary

T. ROWE PRICE RETIREmEnT Funds

HIGHLIGHTS

n The Retirement Funds produced positive returns in the 12-month 
period ended May 31, 2019. The funds generally outpaced their Lipper 
peer group averages but underperformed their respective combined 
index portfolios.

n The funds’ exposure to diversifying sectors that are not included in their 
benchmarks detracted. Security selection in the underlying strategies also 
weighed on relative performance. 

n We took advantage of the equity market downturn in late 2018 and 
increased our equity allocation from an underweight to a neutral position. 
However, following the strong rebound in early 2019, we incrementally 
scaled back our exposure to stocks as we anticipate greater volatility given 
persistent uncertainties. Over the period, we tapered our allocation to 
international equities, shifted to an overweight to international growth stocks 
versus value stocks, and moved to an overweight to high yield bonds.

n We believe that broad diversification across asset classes, regions, and 
sectors, as well as our ability to actively adjust allocations to enhance the 
Retirement Funds’ risk/reward profiles, should benefit our investors over 
time across a range of market and economic environments.

 Log in to your account at troweprice.com for more information.

* Certain mutual fund accounts that are assessed an annual account service fee 
can also save money by switching to e-delivery.

It’s fast—receive your statements and 
confirmations faster than U.S. mail.

It’s convenient—access your important account 
documents whenever you need them.

It’s secure—we protect your online accounts using 
“True Identity” to confirm new accounts and make 
verification faster and more secure.

It can save you money—where applicable, 
T. Rowe Price passes on the cost savings to 
fund holders.*

  TO ENROLL:
If you invest directly with T. Rowe Price, 
go to troweprice.com/paperless. 

If you invest through an investment advisor, 
a bank, or a brokerage firm, please contact 
that organization and ask if it can provide 
electronic documentation.

Go Paperless
Sign up for e-delivery of your statements, confirmations, 
and prospectuses or shareholder reports.
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CIO market Commentary
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Dear Shareholder

Markets were extremely volatile in your fund’s fiscal year ended May 31, 2019, 
although well-diversified portfolios emerged with modest gains. Evidence of a 
slowdown in the global economy hampered equities but boosted bond returns 
by pushing down long-term interest rates.

The period started on a generally bright note. The U.S. economy shifted 
back into a higher gear in 2018, expanding at its fastest pace (2.9%) in three 
years due in part to stimulus from the December 2017 tax cuts and increased 
federal spending. Consumer confidence gauges rose as the unemployment 
rate fell, taking both to favorable levels not seen in two decades. Corporate 
earnings were particularly strong, with profits for the largest companies 
expanding by roughly 20% in 2018, thanks to the lower corporate tax rate and 
healthy revenues.

The continuing expansion encouraged the Federal Reserve to stay on its path 
of monetary tightening, with policymakers raising the federal funds rate once 
each quarter in 2018. Markets initially proved resilient to the hikes, but early 
signs of economic weakness led to worries that the Fed might be moving too 
quickly. The pace of home sales and new construction slowed in late 2018 as 
rising mortgage rates and a lack of entry-level homes weighed on affordability. 
Business investment also appeared to weaken, and gauges of manufacturing 
activity declined.

The Fed’s hikes eventually began to put pressure on markets. Fed Chair 
Jerome Powell told an interviewer on October 3 that interest rates were still 
“a long way” from a neutral level that would neither stimulate nor restrain 
the economy. Stocks sold off over the following days, and the yield on the 
benchmark 10-year Treasury note reached 3.25%, its highest level since 2011. 
(Bond prices and yields move in opposite directions.)

Growth signals worsened into the end of the year, bringing bond yields back 
down but weighing further on equities. The partial government shutdown that 
began in late December and lasted through much of January delivered another 
blow. The holiday sales season did not meet expectations, and measures of 
consumer confidence dropped sharply. The major equity benchmarks entered 
or neared bear market territory, defined as a decline of at least 20% from their 
recent highs.
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The Fed responded to the slowdown and market turmoil with a “dovish pivot,” 
sending bond and stock prices sharply higher in early 2019. Powell and other 
Fed officials made assurances that they would respond to any pronounced 
slowdown with all the tools at their disposal and signaled that future rate hikes 
were in “pause” mode. Indeed, markets soon began pricing in a likelihood that 
the Fed’s next move would be to cut rates. Long-term bond yields tumbled 
dramatically, and the yield on the 10-year note ended May at 2.14%, well below 
its year-ago level of 2.83%.

The Fed also had to account for the impact of the trade tensions between the 
U.S. and China. Hopes that an all-out trade war might be averted helped lift the 
markets in the first four months of 2019, particularly after President Donald 
Trump stated that the two sides were “getting very close” to a deal. These 
hopes were dashed in early May, however, after the White House declared that 
negotiations had fallen through and then subsequently raised the tariff rate on 
many Chinese goods to 25% from 10%. The tit-for-tat tariff battle also seemed 
to be metastasizing into a “technological cold war,” with each country taking 
steps to limit the other’s access to critical components and raw materials.

The future course of U.S.-China trade relations is a central question facing 
investors. Unfortunately, I suspect that neither side is in the mood for 
compromise, with President Trump feeling the need to remain resolute before 
the 2020 election and Chinese officials equally eager to deny him a victory, 
and potentially willing to wait to negotiate with his successor.

One way we’ll monitor these developments is through weekly and monthly 
meetings of our investment teams, where our managers, analysts, economists, 
and legislative specialists share observations and insights. While further 
turbulence in the markets seems likely, I’m confident that our uniquely 
collaborative approach will continue to serve our shareholders well.

Thank you for your continued confidence in T. Rowe Price.

Sincerely,

Robert Sharps
Group Chief Investment Officer
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management’s discussion of Fund Performance

INVESTMENT OBJECTIVE

The funds seek the highest total return over time consistent with an emphasis 
on both capital growth and income.

FUND COMMENTARY

How did the funds perform in the past 12 months?

The Retirement Funds generated stronger returns in the shorter-dated funds 
than in the longer-dated funds for the period. The funds generally outpaced 
their Lipper peer group averages but underperformed their respective 
combined index portfolios. (Returns for the Advisor and R Class shares varied 
slightly, reflecting their different fee structures. Past performance cannot 
guarantee future results.)

What factors influenced the funds’ performance?

Exposure to sectors and asset classes that are not included in the funds’ 
combined index portfolio benchmarks detracted from relative performance, 
especially our allocation to real assets stocks. Slowing global growth and signs 
of excess global oil supply have put pressure on prices for energy and other 
commodities. A tactical underweight to the real assets sector, however, proved 
beneficial. Within fixed income, exposure to absolute return-oriented global 
bonds hurt relative returns, but the inclusion of long-term U.S. Treasuries 
added value as long-term interest rates fell sharply since early October.

Overall, security selection weighed on relative results. While the U.S. 
small-cap and emerging markets equity portfolios outperformed their 
respective benchmarks, the impact was offset by underperformance in the 
international developed markets, U.S. large-cap growth, and U.S. mid-cap value 
equity portfolios.

An overweight allocation to U.S. small-cap equities—which lagged U.S. large-
caps—hurt returns, as did an overweight to international equities relative to 
U.S. equities. However, our underweight allocation to global equities relative 
to fixed income securities was helpful. Equity markets worldwide experienced 
bouts of elevated volatility over the past 12 months, driven by uncertainty 
surrounding trade policy, geopolitical strife, and the global growth outlook.

How are the funds positioned?

At the end of the reporting period, we were underweight to equities. We 
opportunistically increased our equity allocation to a neutral position following 
the meaningful equity market downturn in late 2018 and benefited from 
the strong rebound early this year. We subsequently reduced our exposure 
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as we anticipate greater equity market volatility given persistent geopolitical 
and rising policy uncertainties. We expect modest returns from bonds in the 
coming quarters as the low-yield environment offers a weak foundation for 
significant upside. Nevertheless, bonds offer diversification benefits and may 
provide a buffer against unpredictable equity markets.

Stocks
On a regional basis, we have moderated our overweight to international 
equity markets. While their valuations are attractive, trade risks and softening 
economic growth trajectories could present challenges. We believe that the 
U.S. market is less vulnerable to fading global economic growth, but declining 
earnings growth, trade uncertainty, and elevated valuations pose headwinds. 
We are overweight emerging markets equities, which offer compelling 
valuations, supported by rising consumption and strong corporate earnings. 
Moreover, emerging markets stocks are positioned to benefit from more stable 
interest rates in developed markets and softer U.S. dollar expectations.

In the U.S., we are overweight growth stocks relative to value stocks. Regulatory 
concerns and unresolved trade tensions that could disrupt supply chains 
within the technology sector are potential risks, but we believe that secular 
growth companies could still benefit in a slowing economic environment. 
On the other hand, value stocks lack a catalyst to advance, despite their fair 
valuations. We trimmed our overweight to U.S. small-cap stocks relative to 
large-caps. Valuations for small-cap stocks remain modestly attractive, but 
small companies are generally more vulnerable to late-cycle pressures given 
their higher leverage and rising wages. U.S. large-caps face relatively greater risk 
from a softening earnings environment and protectionist trade policy.

Among international equities, we prefer growth stocks over value stocks. 
Valuations for growth stocks are above historical averages, but our high-quality 
holdings should hold up relatively well even if global growth slows. Value 
stocks are cheaper but face pressure from persistently low interest rates and 
softer economic growth, given their cyclical orientation.

We remain underweight to inflation-sensitive real assets equities. In our view, 
moderating global growth and excess energy supply due to efficient U.S. shale 
production have created a challenging longer-term outlook for energy and 
commodity prices. Real estate investment trusts, however, have benefited from 
healthy fundamentals and low interest rates.



arretc_0519_P4Proof #

5

T. ROWE PRICE RETIREmEnT Funds

Bonds
Yields for U.S. investment-grade bonds remain low, given the limited concerns 
about accelerating growth and inflation. We added to our high yield bond 
holdings due to their yield advantage over investment-grade issues. Despite the 
late stage of the credit cycle, high yield corporate bond fundamentals appear 
to be broadly positive, and default expectations remain low. We reduced our 
allocation to floating rate bank loans throughout the year given weakened loan 
terms and the adverse impact of lower short-term interest rates on yields within 
the sector.

We were neutral currency-hedged international developed markets bonds 
at period-end. For U.S. dollar-based investors, widening short-term rate 
differentials between U.S. and other developed markets have led to more 
competitive hedged yields, but durations remain extended. Further, concerns 
over muted economic growth and political risks in the eurozone persist. We 
moderated our overweight to emerging markets bonds as we believe that 
rising country-specific risks in a few markets offset the benefit of relatively 
attractive yields.

What is portfolio management’s outlook?

Risk assets had a strong start to 2019 as many of the fears that led to the late-
2018 sell-off seemed to recede. The Federal Reserve’s dovish pivot and overall 
optimism helped fuel an equity market rally, but an unexpected escalation 
in the U.S.-China trade war and moderating earnings growth estimates 
caused a pullback in equity markets late in our reporting period. With the 
tailwind from U.S. fiscal stimulus fading, the anticipated boost to long-term 
growth through capital expenditure has failed to materialize, as uncertainty 
has discouraged spending. In Europe, a softening growth trajectory and an 
accommodative European Central Bank have contributed to a more supportive 
policy environment. However, unresolved Brexit negotiations, as well as the 
region’s vulnerability to trade risks and China’s slowing economy, pose potential 
headwinds. China’s recent stimulus measures to spur domestic demand and a 
more stable U.S. dollar should help support emerging markets economies.

The shift in Fed policy and a broader easing of financial and liquidity 
conditions have reduced the near-term likelihood of a global recession. 
However, the dovish pivot leaves global central banks ill-equipped to respond 
to a more pronounced downturn. While a step back from tightening policies 
may help to stabilize global growth, it is unlikely that it will be sufficient to 
ignite a reacceleration in growth. Near-term risks to global markets include 
repercussions from potential monetary policy missteps and an escalation in 
trade tensions.
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In our view, increased market volatility and disparity in valuations across global 
risk assets highlight the value of our strategic investing approach. We believe 
that broad diversification across asset classes, regions, and sectors, as well as 
our ability to actively adjust allocations to enhance the Retirement Funds’ risk/
reward profiles, should benefit our investors over time across a range of market 
and economic environments.

PERFORMANCE COMPARISON

The Performance Comparison tables show the returns for each fund versus its 
combined index portfolio, which is composed of several indexes representing 
the underlying asset classes in which the funds invest. The tables also show 
the average returns for each fund’s respective Lipper target date category, 
providing a tool to measure the performance of our funds against those with 
similar objectives. In addition, we compare the funds’ performance against 
the S&P Target Date Indexes in the Growth of $10,000 graphs following this 
letter. (Returns for the funds’ Advisor and R Class shares may vary due to their 
different fee structures.)

Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement Balanced Fund 3.93% 2.90%

Retirement Balanced Fund–
Advisor Class 3.73 2.62

Retirement Balanced Fund– 
R Class 3.61 2.32

Combined Index Portfolio 3.68 3.08

Lipper mixed-Asset Target 
Today Funds Average 4.24 2.94

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT BALANCED FUND
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Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2005 Fund 4.39% 3.32%

Retirement 2005 Fund–
Advisor Class 4.24 3.08

Retirement 2005 Fund– 
R Class 4.12 2.74

Combined Index Portfolio 4.27 3.72

Lipper mixed-Asset Target 
2010 Funds Average 3.95 2.81

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2005 FUND

Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2010 Fund 4.23% 3.09%

Retirement 2010 Fund–
Advisor Class 4.12 2.86

Retirement 2010 Fund– 
R Class 3.95 2.57

Combined Index Portfolio 4.04 3.42

Lipper mixed-Asset Target 
2010 Funds Average 3.95 2.81

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2010 FUND
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Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2015 Fund 4.08% 2.70%

Retirement 2015 Fund–
Advisor Class 3.93 2.47

Retirement 2015 Fund– 
R Class 3.80 2.19

Combined Index Portfolio 3.81 3.12

Lipper mixed-Asset Target 
2015 Funds Average 3.70 2.59

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2015 FUND

Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2020 Fund 3.75% 2.15%

Retirement 2020 Fund–
Advisor Class 3.61 1.91

Retirement 2020 Fund– 
R Class 3.53 1.67

Combined Index Portfolio 3.47 2.71

Lipper mixed-Asset Target 
2020 Funds Average 3.62 2.05

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2020 FUND
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Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2025 Fund 3.51% 1.70%

Retirement 2025 Fund–
Advisor Class 3.39 1.39

Retirement 2025 Fund– 
R Class 3.28 1.14

Combined Index Portfolio 3.11 2.27

Lipper mixed-Asset Target 
2025 Funds Average 3.33 1.74

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2025 FUND

Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2030 Fund 3.28% 1.14%

Retirement 2030 Fund–
Advisor Class 3.16 0.93

Retirement 2030 Fund– 
R Class 3.03 0.66

Combined Index Portfolio 2.74 1.78

Lipper mixed-Asset Target 
2030 Funds Average 2.92 0.77

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2030 FUND
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Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2035 Fund 3.03% 0.66%

Retirement 2035 Fund–
Advisor Class 2.85 0.42

Retirement 2035 Fund– 
R Class 2.74 0.18

Combined Index Portfolio 2.40 1.40

Lipper mixed-Asset Target 
2035 Funds Average 2.40 0.16

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2035 FUND

Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2040 Fund 2.82% 0.32%

Retirement 2040 Fund–
Advisor Class 2.70 0.07

Retirement 2040 Fund– 
R Class 2.57 -0.15

Combined Index Portfolio 2.13 1.08

Lipper mixed-Asset Target 
2040 Funds Average 2.13 -0.60

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2040 FUND
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Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2045 Fund 2.58% 0.06%

Retirement 2045 Fund–
Advisor Class 2.51 -0.19

Retirement 2045 Fund–
R Class 2.33 -0.45

Combined Index Portfolio 1.89 0.77

Lipper mixed-Asset Target 
2045 Funds Average 1.79 -0.76

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2045 FUND

Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2050 Fund 2.64% 0.04%

Retirement 2050 Fund–
Advisor Class 2.51 -0.19

Retirement 2050 Fund– 
R Class 2.36 -0.49

Combined Index Portfolio 1.89 0.77

Lipper mixed-Asset Target 
2050 Funds Average 1.84 -1.09

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2050 FUND
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Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2055 Fund 2.62% 0.02%

Retirement 2055 Fund–
Advisor Class 2.48 -0.20

Retirement 2055 Fund– 
R Class 2.39 -0.43

Combined Index Portfolio 1.89 0.77

Lipper mixed-Asset Target 
2055 Plus Funds Average 1.63 -1.02

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2055 FUND

Total Return
Periods Ended 5/31/19 6 months 12 months

Retirement 2060 Fund 2.63% 0.03%

Retirement 2060 Fund–
Advisor Class 2.54 -0.16

Retirement 2060 Fund– 
R Class 2.35 -0.44

Combined Index Portfolio 1.89 0.77

s&P Target date 2060+ Index 1.00 -1.08

Lipper mixed-Asset Target 
2060 Funds Average 1.66 -1.01

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2060 FUND
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The views expressed reflect the opinions of T. Rowe Price as of the date of this report and are subject 
to change based on changes in market, economic, or other conditions. These views are not intended 
to be a forecast of future events and are no guarantee of future results.

IMPORTANT INFORMATION

The principal value of the Retirement Funds is not guaranteed at any time, 
including at or after the target date, which is the approximate year an investor 
plans to retire (assumed to be age 65) and likely stop making new investments 
in the fund. If an investor plans to retire significantly earlier or later than age 65, 
the funds may not be an appropriate investment even if the investor is retiring 
on or near the target date. With the exception of the Retirement Balanced Fund, 
the funds’ allocations among a broad range of underlying T. Rowe Price stock 
and bond funds will change over time. Other than the Retirement Balanced 
Fund, the funds emphasize potential capital appreciation during the early phases 
of retirement asset accumulation, balance the need for appreciation with the 
need for income as retirement approaches, and focus on supporting an income 
stream over a long-term postretirement withdrawal horizon. The funds are not 
designed for a lump-sum redemption at the target date and do not guarantee a 
particular level of income. The funds maintain a substantial allocation to equities 
both prior to and after the target date, which can result in greater volatility over 
shorter time horizons.
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RISKS OF INVESTING

The Retirement Funds’ investment in many underlying funds means that they 
will be exposed to the risks of different areas of the market. As with all stock 
and bond mutual funds, each fund’s share price can fall because of weakness 
in the stock or bond markets, a particular industry, or specific holdings. Stock 
markets can decline for many reasons, including adverse political or economic 
developments, changes in investor psychology, or heavy institutional selling. 
The prospects for an industry or company may deteriorate because of a variety 
of factors, including disappointing earnings or changes in the competitive 
environment. In addition, the investment manager’s assessment of companies 
held in a fund may prove incorrect, resulting in losses or poor performance 
even in rising markets. Investors should note that the higher a fund’s allocation 
to stocks, the greater the risk.

Bonds are subject to interest rate risk, the decline in bond prices that usually 
accompanies a rise in interest rates, and credit risk, the chance that any fund 
holding could have its credit rating downgraded or that a bond issuer will 
default (fail to make timely payments of interest or principal), potentially 
reducing the fund’s income level and share price. High yield corporate bonds 
could have greater price declines than funds that invest primarily in high-
quality bonds. Companies issuing high yield bonds are not as strong financially 
as those with higher credit ratings, so the bonds are usually considered 
speculative investments.

Funds that invest overseas may carry more risk than funds that invest 
strictly in U.S. assets. Risks can result from varying stages of economic and 
political development; differing regulatory environments, trading days, and 
accounting standards; and higher transaction costs of non-U.S. markets. Non-
U.S. investments are also subject to currency risk, or a decline in the value of 
a foreign currency versus the U.S. dollar, which reduces the dollar value of 
securities denominated in that currency.

BENCHMARK INFORMATION

Lipper Averages: The averages of available mutual fund performance returns 
for specified time periods in categories defined by Lipper Inc.

S&P Target Date Indexes: A series of unmanaged indexes composed of 
different allocations to stocks, bonds, and short-term investments that reflect 
reductions in potential risk over time.
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BENCHMARK INFORMATION (CONTINUED)

Combined Index Portfolios: Unmanaged blended index portfolios created as 
custom benchmarks for each of the Retirement Funds. As of May 31, 2019, the 
combined index portfolios were composed of the following indexes:

nn Retirement Balanced Fund: 28.00% Russell 3000 Index, 12.00% 
MSCI All Country World Index ex USA, 30.00% Bloomberg Barclays 
U.S. Aggregate Bond Index, and 30.00% Bloomberg Barclays 
U.S. 1–5 Year Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2005 Fund: 25.20% Russell 3000 Index, 10.80% MSCI 
All Country World Index ex USA, 45.00% Bloomberg Barclays 
U.S. Aggregate Bond Index, and 19.00% Bloomberg Barclays 
U.S. 1–5 Year Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2010 Fund: 29.05% Russell 3000 Index, 12.45% MSCI 
All Country World Index ex USA, 42.00% Bloomberg Barclays 
U.S. Aggregate Bond Index, and 16.50% Bloomberg Barclays 
U.S. 1–5 Year Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2015 Fund: 33.60% Russell 3000 Index, 14.40% MSCI 
All Country World Index ex USA, 38.00% Bloomberg Barclays 
U.S. Aggregate Bond Index, and 14.00% Bloomberg Barclays 
U.S. 1–5 Year Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2020 Fund: 40.25% Russell 3000 Index, 17.25% MSCI 
All Country World Index ex USA, 34.00% Bloomberg Barclays 
U.S. Aggregate Bond Index, and 8.50% Bloomberg Barclays 
U.S. 1–5 Year Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2025 Fund: 46.20% Russell 3000 Index, 19.80% MSCI 
All Country World Index ex USA, 29.00% Bloomberg Barclays 
U.S. Aggregate Bond Index, and 5.00% Bloomberg Barclays 
U.S. 1–5 Year Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2030 Fund: 51.80% Russell 3000 Index, 22.20% MSCI 
All Country World Index ex USA, 23.50% Bloomberg Barclays 
U.S. Aggregate Bond Index, and 2.50% Bloomberg Barclays 
U.S. 1–5 Year Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2035 Fund: 56.70% Russell 3000 Index, 24.30% MSCI 
All Country World Index ex USA, and 19.00% Bloomberg Barclays 
U.S. Aggregate Bond Index.
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BENCHMARK INFORMATION (CONTINUED)

nn Retirement 2040 Fund: 60.20% Russell 3000 Index, 25.80% MSCI 
All Country World Index ex USA, and 14.00% Bloomberg Barclays 
U.S. Aggregate Bond Index.

nn Retirement 2045, 2050, 2055, and 2060 Funds: 63.00% Russell 3000 
Index, 27.00% MSCI All Country World Index ex USA, and 10.00% 
Bloomberg Barclays U.S. Aggregate Bond Index.

Neutral Allocations: The asset allocations reflected in the Retirement Funds’ 
glide path are referred to as “neutral” allocations. As of May 31, 2019, the 
funds’ neutral allocations were as follows:

nn Retirement Balanced Fund: 40.0% stocks and 60.0% bonds and cash.
nn Retirement 2005 Fund: 36.0% stocks and 64.0% bonds and cash. 
nn Retirement 2010 Fund: 41.5% stocks and 58.5% bonds and cash.
nn Retirement 2015 Fund: 48.0% stocks and 52.0% bonds and cash.
nn Retirement 2020 Fund: 57.5% stocks and 42.5% bonds and cash.
nn Retirement 2025 Fund: 66.0% stocks and 34.0% bonds and cash.
nn Retirement 2030 Fund: 74.0% stocks and 26.0% bonds and cash.
nn Retirement 2035 Fund: 81.0% stocks and 19.0% bonds and cash.
nn Retirement 2040 Fund: 86.0% stocks and 14.0% bonds and cash.
nn Retirement 2045, 2050, 2055, and 2060 Funds: 90.0% stocks and 

10.0% bonds and cash. These funds follow similar investment paths 
for several years before their asset allocations begin to diverge.

Note: Bloomberg Index Services Ltd. Copyright © 2019, Bloomberg Index 
Services Ltd. Used with permission.

Note: MSCI makes no express or implied warranties or representations and 
shall have no liability whatsoever with respect to any MSCI data contained 
herein. The MSCI data may not be further redistributed or used as a basis 
for other indices or any securities or financial products. This report is not 
approved, reviewed, or produced by MSCI.

Note: Frank Russell Company (Russell) is the source and owner of the Russell 
index data contained or reflected in these materials and all trademarks and 
copyrights related thereto. Russell® is a registered trademark of Russell. Russell 
is not responsible for the formatting or configuration of these materials or for 
any inaccuracy in T. Rowe Price Associates’ presentation thereof.
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement Balanced Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 20.47% 19.22% Equity Index 500 
0.00 0.00 Growth stock
0.00 0.00 Value

u.s. mid-Cap stocks 1.60 1.79 mid-Cap Growth
0.00 0.00 mid-Cap Index 
1.60 1.55 mid-Cap Value

u.s. small-Cap stocks 0.98 1.19 new Horizons
0.00 0.00 small-Cap Index
0.97 1.12 small-Cap stock
0.98 0.95 small-Cap Value

International developed 
market stocks

3.23 3.28 International stock
3.23 2.92 International Value Equity
3.23 3.47 Overseas stock

International Emerging 
markets stocks

1.71 2.18 Emerging markets stock

Inflation Focused stocks 2.00 0.82 Real Assets
Total Stocks 40.00 38.49

Core Fixed Income 3.00 3.04 dynamic Global Bond
4.50 4.40 International Bond  

(usd Hedged)
13.50 13.89 new Income

diversifying Fixed Income 3.24 3.72 Emerging markets Bond
0.65 0.78 Floating Rate
2.60 2.61 High Yield
0.00 0.00 International Bond

30.00 30.19 Limited duration Inflation 
Focused Bond

2.51 2.72 u.s. Treasury Long-Term
short-Term Income 0.00 0.16 u.s. Treasury money
Total Bonds 60.00 61.51

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2005 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 18.43% 17.57% Equity Index 500 
0.00 0.00 Growth stock
0.00 0.00 Value

u.s. mid-Cap stocks 1.44 1.55 mid-Cap Growth
0.00 0.00 mid-Cap Index 
1.44 1.40 mid-Cap Value

u.s. small-Cap stocks 0.88 1.06 new Horizons
0.00 0.00 small-Cap Index
0.87 0.93 small-Cap stock
0.88 0.89 small-Cap Value

International developed 
market stocks

2.91 2.98 International stock
2.91 2.61 International Value Equity
2.90 3.07 Overseas stock

International Emerging 
markets stocks

1.54 2.01 Emerging markets stock

Inflation Focused stocks 1.80 0.75 Real Assets
Total Stocks 36.00 34.82

Core Fixed Income 4.50 4.46 dynamic Global Bond
6.75 6.57 International Bond  

(usd Hedged)
20.25 20.69 new Income

diversifying Fixed Income 4.95 5.60 Emerging markets Bond
0.99 1.17 Floating Rate
3.96 3.94 High Yield
0.00 0.00 International Bond

19.00 18.83 Limited duration Inflation 
Focused Bond

3.60 3.86 u.s. Treasury Long-Term
short-Term Income 0.00 0.05 u.s. Treasury money
Total Bonds 64.00 65.17

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2010 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 21.24% 20.25% Equity Index 500 
0.00 0.00 Growth stock
0.00 0.00 Value

u.s. mid-Cap stocks 1.66 1.85 mid-Cap Growth
0.00 0.00 mid-Cap Index 
1.66 1.61 mid-Cap Value

u.s. small-Cap stocks 1.01 1.22 new Horizons
0.00 0.00 small-Cap Index
1.02 1.12 small-Cap stock
1.01 1.02 small-Cap Value

International developed 
market stocks

3.35 3.39 International stock
3.35 3.02 International Value Equity
3.36 3.56 Overseas stock

International Emerging 
markets stocks

1.77 2.28 Emerging markets stock

Inflation Focused stocks 2.07 0.85 Real Assets
Total Stocks 41.50 40.17

Core Fixed Income 4.20 4.19 dynamic Global Bond
6.30 6.17 International Bond  

(usd Hedged)
18.90 19.38 new Income

diversifying Fixed Income 4.49 5.12 Emerging markets Bond
0.90 1.07 Floating Rate
3.60 3.61 High Yield
0.00 0.00 International Bond

16.50 16.38 Limited duration Inflation 
Focused Bond

3.61 3.85 u.s. Treasury Long-Term
short-Term Income 0.00 0.07 u.s. Treasury money
Total Bonds 58.50 59.84

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2015 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 18.43% 17.42% Equity Index 500 
3.07 3.09 Growth stock
3.07 2.86 Value

u.s. mid-Cap stocks 1.92 2.17 mid-Cap Growth
0.00 0.00 mid-Cap Index 
1.92 1.90 mid-Cap Value

u.s. small-Cap stocks 1.17 1.42 new Horizons
0.00 0.00 small-Cap Index
1.17 1.30 small-Cap stock
1.17 1.22 small-Cap Value

International developed 
market stocks

3.88 4.03 International stock
3.88 3.51 International Value Equity
3.87 4.10 Overseas stock

International Emerging 
markets stocks

2.05 2.63 Emerging markets stock

Inflation Focused stocks 2.40 1.02 Real Assets
Total Stocks 48.00 46.67

Core Fixed Income 3.80 3.82 dynamic Global Bond
5.70 5.61 International Bond  

(usd Hedged)
17.11 17.56 new Income

diversifying Fixed Income 3.91 4.49 Emerging markets Bond
0.78 0.93 Floating Rate
3.13 3.16 High Yield
0.00 0.00 International Bond

14.00 13.89 Limited duration Inflation 
Focused Bond

3.57 3.79 u.s. Treasury Long-Term
short-Term Income 0.00 0.07 u.s. Treasury money
Total Bonds 52.00 53.32

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2020 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 18.49% 17.47% Equity Index 500 
5.48 5.57 Growth stock
5.48 5.22 Value

u.s. mid-Cap stocks 2.29 2.61 mid-Cap Growth
0.00 0.00 mid-Cap Index 
2.29 2.31 mid-Cap Value

u.s. small-Cap stocks 1.40 1.71 new Horizons
0.00 0.00 small-Cap Index
1.41 1.57 small-Cap stock
1.40 1.46 small-Cap Value

International developed 
market stocks

4.64 4.85 International stock
4.64 4.23 International Value Equity
4.65 4.94 Overseas stock

International Emerging 
markets stocks

2.46 3.17 Emerging markets stock

Inflation Focused stocks 2.87 1.24 Real Assets
Total Stocks 57.50 56.35

Core Fixed Income 3.40 3.39 dynamic Global Bond
5.10 5.06 International Bond  

(usd Hedged)
15.31 15.73 new Income

diversifying Fixed Income 3.35 3.89 Emerging markets Bond
0.67 0.80 Floating Rate
2.68 2.71 High Yield
0.00 0.00 International Bond
8.50 8.33 Limited duration Inflation 

Focused Bond
3.49 3.68 u.s. Treasury Long-Term

short-Term Income 0.00 0.05 u.s. Treasury money
Total Bonds 42.50 43.64

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2025 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 15.46% 14.72% Equity Index 500 
9.17 9.21 Growth stock
9.17 8.75 Value

u.s. mid-Cap stocks 2.63 2.98 mid-Cap Growth
0.00 0.00 mid-Cap Index 
2.63 2.65 mid-Cap Value

u.s. small-Cap stocks 1.61 1.98 new Horizons
0.00 0.00 small-Cap Index
1.61 1.82 small-Cap stock
1.61 1.69 small-Cap Value

International developed 
market stocks

5.33 5.54 International stock
5.33 4.89 International Value Equity
5.33 5.71 Overseas stock

International Emerging 
markets stocks

2.82 3.61 Emerging markets stock

Inflation Focused stocks 3.30 1.41 Real Assets
Total Stocks 66.00 64.96

Core Fixed Income 2.90 2.88 dynamic Global Bond
4.35 4.33 International Bond  

(usd Hedged)
13.06 13.43 new Income

diversifying Fixed Income 2.67 3.14 Emerging markets Bond
0.53 0.64 Floating Rate
2.13 2.17 High Yield
0.00 0.00 International Bond
5.00 4.71 Limited duration Inflation 

Focused Bond
3.36 3.57 u.s. Treasury Long-Term

short-Term Income 0.00 0.18 u.s. Treasury money
Total Bonds 34.00 35.05

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2030 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 12.72% 12.13% Equity Index 500 
12.59 12.67 Growth stock
12.59 11.98 Value

u.s. mid-Cap stocks 2.95 3.37 mid-Cap Growth
0.00 0.00 mid-Cap Index 
2.95 2.97 mid-Cap Value

u.s. small-Cap stocks 1.80 2.23 new Horizons
0.00 0.00 small-Cap Index
1.81 2.06 small-Cap stock
1.80 1.90 small-Cap Value

International developed 
market stocks

5.98 6.17 International stock
5.98 5.52 International Value Equity
5.97 6.42 Overseas stock

International Emerging 
markets stocks

3.16 4.04 Emerging markets stock

Inflation Focused stocks 3.70 1.58 Real Assets
Total Stocks 74.00 73.04

Core Fixed Income 2.35 2.33 dynamic Global Bond
3.53 3.52 International Bond  

(usd Hedged)
10.57 10.94 new Income

diversifying Fixed Income 1.99 2.36 Emerging markets Bond
0.40 0.49 Floating Rate
1.59 1.63 High Yield
0.00 0.00 International Bond
2.50 2.16 Limited duration Inflation 

Focused Bond
3.07 3.28 u.s. Treasury Long-Term

short-Term Income 0.00 0.23 u.s. Treasury money
Total Bonds 26.00 26.94

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2035 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 10.46% 10.05% Equity Index 500 
15.51 15.43 Growth stock
15.51 14.74 Value

u.s. mid-Cap stocks 3.23 3.68 mid-Cap Growth
0.00 0.00 mid-Cap Index 
3.23 3.23 mid-Cap Value

u.s. small-Cap stocks 1.98 2.46 new Horizons
0.00 0.00 small-Cap Index
1.97 2.26 small-Cap stock
1.98 2.08 small-Cap Value

International developed 
market stocks

6.54 6.71 International stock
6.54 6.09 International Value Equity
6.54 7.04 Overseas stock

International Emerging 
markets stocks

3.46 4.42 Emerging markets stock

Inflation Focused stocks 4.05 1.73 Real Assets
Total Stocks 81.00 79.92

Core Fixed Income 1.90 1.85 dynamic Global Bond
2.85 2.83 International Bond  

(usd Hedged)
8.56 8.82 new Income

diversifying Fixed Income 1.46 1.74 Emerging markets Bond
0.29 0.35 Floating Rate
1.17 1.20 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
2.77 2.94 u.s. Treasury Long-Term

short-Term Income 0.00 0.36 u.s. Treasury money
Total Bonds 19.00 20.09

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2040 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 8.20% 7.85% Equity Index 500 
17.92 17.97 Growth stock
17.92 17.13 Value

u.s. mid-Cap stocks 3.43 3.93 mid-Cap Growth
0.00 0.00 mid-Cap Index 
3.43 3.47 mid-Cap Value

u.s. small-Cap stocks 2.10 2.61 new Horizons
0.00 0.00 small-Cap Index
2.09 2.39 small-Cap stock
2.10 2.21 small-Cap Value

International developed 
market stocks

6.94 7.14 International stock
6.94 6.44 International Value Equity
6.95 7.48 Overseas stock

International Emerging 
markets stocks

3.68 4.69 Emerging markets stock

Inflation Focused stocks 4.30 1.85 Real Assets
Total Stocks 86.00 85.16

Core Fixed Income 1.40 1.32 dynamic Global Bond
2.10 2.09 International Bond  

(usd Hedged)
6.31 6.48 new Income

diversifying Fixed Income 0.87 1.07 Emerging markets Bond
0.17 0.20 Floating Rate
0.69 0.72 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
2.46 2.61 u.s. Treasury Long-Term

short-Term Income 0.00 0.34 u.s. Treasury money
Total Bonds 14.00 14.83

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2045 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 6.87% 6.67% Equity Index 500 
19.61 19.49 Growth stock
19.61 18.72 Value

u.s. mid-Cap stocks 3.59 4.09 mid-Cap Growth
0.00 0.00 mid-Cap Index 
3.59 3.62 mid-Cap Value

u.s. small-Cap stocks 2.19 2.73 new Horizons
0.00 0.00 small-Cap Index
2.20 2.49 small-Cap stock
2.19 2.32 small-Cap Value

International developed 
market stocks

7.27 7.44 International stock
7.27 6.77 International Value Equity
7.26 7.87 Overseas stock

International Emerging 
markets stocks

3.85 4.89 Emerging markets stock

Inflation Focused stocks 4.50 1.95 Real Assets
Total Stocks 90.00 89.05

Core Fixed Income 1.00 0.99 dynamic Global Bond
1.50 1.50 International Bond  

(usd Hedged)
4.50 4.66 new Income

diversifying Fixed Income 0.50 0.64 Emerging markets Bond
0.10 0.12 Floating Rate
0.40 0.42 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
2.00 2.16 u.s. Treasury Long-Term

short-Term Income 0.00 0.46 u.s. Treasury money
Total Bonds 10.00 10.95

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2050 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 6.87% 6.68% Equity Index 500 
19.61 19.46 Growth stock
19.61 18.62 Value

u.s. mid-Cap stocks 3.59 4.06 mid-Cap Growth
0.00 0.00 mid-Cap Index 
3.59 3.62 mid-Cap Value

u.s. small-Cap stocks 2.19 2.71 new Horizons
0.00 0.00 small-Cap Index
2.20 2.47 small-Cap stock
2.19 2.32 small-Cap Value

International developed 
market stocks

7.27 7.46 International stock
7.27 6.77 International Value Equity
7.26 7.84 Overseas stock

International Emerging 
markets stocks

3.85 4.88 Emerging markets stock

Inflation Focused stocks 4.50 1.97 Real Assets
Total Stocks 90.00 88.86

Core Fixed Income 1.00 1.01 dynamic Global Bond
1.50 1.50 International Bond  

(usd Hedged)
4.50 4.65 new Income

diversifying Fixed Income 0.50 0.64 Emerging markets Bond
0.10 0.13 Floating Rate
0.40 0.42 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
2.00 2.15 u.s. Treasury Long-Term

short-Term Income 0.00 0.67 u.s. Treasury money
Total Bonds 10.00 11.17

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2055 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 6.87% 6.70% Equity Index 500 
19.61 19.59 Growth stock
19.61 18.78 Value

u.s. mid-Cap stocks 3.59 4.10 mid-Cap Growth
0.00 0.00 mid-Cap Index 
3.59 3.67 mid-Cap Value

u.s. small-Cap stocks 2.19 2.73 new Horizons
0.00 0.00 small-Cap Index
2.20 2.49 small-Cap stock
2.19 2.31 small-Cap Value

International developed 
market stocks

7.27 7.48 International stock
7.27 6.79 International Value Equity
7.26 7.83 Overseas stock

International Emerging 
markets stocks

3.85 4.88 Emerging markets stock

Inflation Focused stocks 4.50 1.93 Real Assets
Total Stocks 90.00 89.28

Core Fixed Income 1.00 0.99 dynamic Global Bond
1.50 1.50 International Bond  

(usd Hedged)
4.50 4.69 new Income

diversifying Fixed Income 0.50 0.64 Emerging markets Bond
0.10 0.12 Floating Rate
0.40 0.42 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
2.00 2.12 u.s. Treasury Long-Term

short-Term Income 0.00 0.22 u.s. Treasury money
Total Bonds 10.00 10.70

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS FOR UNDERLYING FUNDS

As of 5/31/19

Retirement 2060 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Fund(s)

u.s. Large-Cap stocks 6.87% 6.68% Equity Index 500 
19.61 19.70 Growth stock
19.61 18.77 Value

u.s. mid-Cap stocks 3.59 4.14 mid-Cap Growth
0.00 0.00 mid-Cap Index 
3.59 3.61 mid-Cap Value

u.s. small-Cap stocks 2.19 2.74 new Horizons
0.00 0.00 small-Cap Index
2.20 2.51 small-Cap stock
2.19 2.34 small-Cap Value

International developed 
market stocks

7.27 7.42 International stock
7.27 6.79 International Value Equity
7.26 7.82 Overseas stock

International Emerging 
markets stocks

3.85 4.91 Emerging markets stock

Inflation Focused stocks 4.50 1.93 Real Assets
Total Stocks 90.00 89.36

Core Fixed Income 1.00 0.99 dynamic Global Bond
1.50 1.52 International Bond  

(usd Hedged)
4.50 4.62 new Income

diversifying Fixed Income 0.50 0.64 Emerging markets Bond
0.10 0.12 Floating Rate
0.40 0.42 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
2.00 2.11 u.s. Treasury Long-Term

short-Term Income 0.00 0.21 u.s. Treasury money
Total Bonds 10.00 10.63

Actual allocations may not total 100% due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement Balanced Fund 2.90% 3.80% 6.65%

Retirement Balanced Fund–Advisor Class 2.62 3.54 6.38

Retirement Balanced Fund–R Class 2.32 3.27 6.11

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$19,040
17,474
18,292

Retirement Balanced Fund
S&P Target Date Retirement Income Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

12,400

14,800

17,200

19,600

$22,000

RETIREMENT BALANCED FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. 
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2005 Fund 3.32% 4.00% 7.31%

Retirement 2005 Fund–Advisor Class 3.08 3.73 7.03

Retirement 2005 Fund–R Class 2.74 3.48 6.77

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$20,240
17,474
19,466

Retirement 2005 Fund
S&P Target Date Retirement Income Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

12,400

14,800

17,200

19,600

$22,000

RETIREMENT 2005 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. 
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2010 Fund 3.09% 4.27% 7.97%

Retirement 2010 Fund–Advisor Class 2.86 4.03 7.71

Retirement 2010 Fund–R Class 2.57 3.75 7.43

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$21,531
19,057
20,799

Retirement 2010 Fund
S&P Target Date 2010 Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

13,000

16,000

19,000

22,000

$25,000

RETIREMENT 2010 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2015 Fund 2.70% 4.72% 8.82%

Retirement 2015 Fund–Advisor Class 2.47 4.46 8.56

Retirement 2015 Fund–R Class 2.19 4.20 8.28

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$23,290
20,652
22,563

Retirement 2015 Fund
S&P Target Date 2015 Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

13,600

17,200

20,800

24,400

$28,000

RETIREMENT 2015 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2020 Fund 2.15% 5.22% 9.62%

Retirement 2020 Fund–Advisor Class 1.91 4.96 9.34

Retirement 2020 Fund–R Class 1.67 4.70 9.07

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$25,045
22,104
24,252

Retirement 2020 Fund
S&P Target Date 2020 Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

13,600

17,200

20,800

24,400

$28,000

RETIREMENT 2020 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2025 Fund 1.70% 5.64% 10.24%

Retirement 2025 Fund–Advisor Class 1.39 5.37 9.97

Retirement 2025 Fund–R Class 1.14 5.11 9.69

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$26,521
23,376
25,750

Retirement 2025 Fund
S&P Target Date 2025 Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

14,000

18,000

22,000

26,000

$30,000

RETIREMENT 2025 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2030 Fund 1.14% 6.00% 10.80%

Retirement 2030 Fund–Advisor Class 0.93 5.74 10.53

Retirement 2030 Fund–R Class 0.66 5.47 10.25

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$27,886
24,501
27,062

Retirement 2030 Fund
S&P Target Date 2030 Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

14,000

18,000

22,000

26,000

$30,000

RETIREMENT 2030 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2035 Fund 0.66% 6.23% 11.14%

Retirement 2035 Fund–Advisor Class 0.42 5.96 10.86

Retirement 2035 Fund–R Class 0.18 5.70 10.60

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$28,747
25,468
28,019

Retirement 2035 Fund
S&P Target Date 2035 Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

14,600

19,200

23,800

28,400

$33,000

RETIREMENT 2035 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2040 Fund 0.32% 6.43% 11.34%

Retirement 2040 Fund–Advisor Class 0.07 6.16 11.07

Retirement 2040 Fund–R Class -0.15 5.90 10.79

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$29,289
26,162
28,544

Retirement 2040 Fund
S&P Target Date 2040 Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

14,600

19,200

23,800

28,400

$33,000

RETIREMENT 2040 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2045 Fund 0.06% 6.48% 11.37%

Retirement 2045 Fund–Advisor Class -0.19 6.21 11.09

Retirement 2045 Fund–R Class -0.45 5.94 10.81

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$29,355
26,617
28,616

Retirement 2045 Fund
S&P Target Date 2045 Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

14,600

19,200

23,800

28,400

$33,000

RETIREMENT 2045 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2050 Fund 0.04% 6.49% 11.37%

Retirement 2050 Fund–Advisor Class -0.19 6.22 11.10

Retirement 2050 Fund–R Class -0.49 5.95 10.82

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$29,356
26,976
28,616

Retirement 2050 Fund
S&P Target Date 2050 Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

14,600

19,200

23,800

28,400

$33,000

RETIREMENT 2050 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 1 Year 5 Years 10 Years

Retirement 2055 Fund 0.02% 6.47% 11.37%

Retirement 2055 Fund–Advisor Class -0.20 6.21 11.10

Retirement 2055 Fund–R Class -0.43 5.95 10.82

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$29,362
27,306
28,616

Retirement 2055 Fund
S&P Target Date 2055 Index
Combined Index Portfolio

5/195/185/175/165/155/145/135/125/115/105/09

10,000

14,600

19,200

23,800

28,400

$33,000

RETIREMENT 2055 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/19 One Year

since 
Inception 
6/23/14

Retirement 2060 Fund 0.03% 6.14%

Retirement 2060 Fund–Advisor Class -0.16 5.88

Retirement 2060 Fund–R Class -0.44 5.61

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over 
the past 10 fiscal year periods or since inception (for funds lacking 10-year records). 
The result is compared with benchmarks, which include a broad-based market index 
and may also include a peer group average or index. Market indexes do not include 
expenses, which are deducted from fund returns as well as mutual fund averages 
and indexes.

GROWTH OF $10,000

As of 5/31/19

$13,422
13,153
13,800

Retirement 2060 Fund
S&P Target Date 2060+ Index
Combined Index Portfolio

5/195/185/175/165/156/23/14

10,000

11,000

12,000

13,000

14,000

$15,000

RETIREMENT 2060 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure.  
See the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

EXPENSE RATIO

Retirement Balanced Fund 0.52%

Retirement Balanced Fund–Advisor Class 0.77

Retirement Balanced Fund–R Class 1.02

Retirement 2005 Fund 0.54

Retirement 2005 Fund–Advisor Class 0.79

Retirement 2005 Fund–R Class 1.04

Retirement 2010 Fund 0.54

Retirement 2010 Fund–Advisor Class 0.79

Retirement 2010 Fund–R Class 1.04

Retirement 2015 Fund 0.57

Retirement 2015 Fund–Advisor Class 0.82

Retirement 2015 Fund–R Class 1.07

Retirement 2020 Fund 0.61

Retirement 2020 Fund–Advisor Class 0.86

Retirement 2020 Fund–R Class 1.11

Retirement 2025 Fund 0.64

Retirement 2025 Fund–Advisor Class 0.89

Retirement 2025 Fund–R Class 1.14

Retirement 2030 Fund 0.67

Retirement 2030 Fund–Advisor Class 0.92

Retirement 2030 Fund–R Class 1.17

Retirement 2035 Fund 0.70

Retirement 2035 Fund–Advisor Class 0.95

Retirement 2035 Fund–R Class 1.20

Retirement 2040 Fund 0.72

Retirement 2040 Fund–Advisor Class 0.97

Retirement 2040 Fund–R Class 1.22

The expense ratios shown are as of the funds’ fiscal year ended 5/31/18. These numbers 
may vary from the expense ratios shown elsewhere in this report because they are based on 
a different time period and, if applicable, include acquired fund fees and expenses but do 
not include fee or expense waivers.
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T. ROWE PRICE RETIREmEnT Funds

Retirement 2045 Fund 0.72%

Retirement 2045 Fund–Advisor Class 0.97

Retirement 2045 Fund–R Class 1.22

Retirement 2050 Fund 0.72

Retirement 2050 Fund–Advisor Class 0.97

Retirement 2050 Fund–R Class 1.22

Retirement 2055 Fund 0.72

Retirement 2055 Fund–Advisor Class 0.97

Retirement 2055 Fund–R Class 1.22

Retirement 2060 Fund 0.72

Retirement 2060 Fund–Advisor Class 0.97

Retirement 2060 Fund–R Class 1.22

The expense ratios shown are as of the funds’ fiscal year ended 5/31/18. These numbers 
may vary from the expense ratios shown elsewhere in this report because they are based on 
a different time period and, if applicable, include acquired fund fees and expenses but do 
not include fee or expense waivers.

EXPENSE RATIO (CONTINUED)
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE

As a mutual fund shareholder, you may incur two types of costs: (1) transaction costs, such as 
redemption fees or sales loads, and (2) ongoing costs, including management fees, distribution 
and service (12b-1) fees, and other fund expenses. The following example is intended to help 
you understand your ongoing costs (in dollars) of investing in the fund and to compare these 
costs with the ongoing costs of investing in other mutual funds. The example is based on an 
investment of $1,000 invested at the beginning of the most recent six-month period and held 
for the entire period.

Please note that the fund has three share classes: The original share class (Investor Class) 
charges no distribution and service (12b-1) fee; Advisor Class shares are offered only through 
unaffiliated brokers and other financial intermediaries and charge a 0.25% 12b-1 fee; and 
R Class shares are available to retirement plans serviced by intermediaries and charge a 
0.50% 12b-1 fee. Each share class is presented separately in the table.

Actual Expenses
The first line of the following table (Actual) provides information about actual account values 
and expenses based on the fund’s actual returns. You may use the information on this line, 
together with your account balance, to estimate the expenses that you paid over the period. 
Simply divide your account value by $1,000 (for example, an $8,600 account value divided by 
$1,000 = 8.6), then multiply the result by the number on the first line under the heading 
"Expenses Paid During Period" to estimate the expenses you paid on your account during 
this period.

Hypothetical Example for Comparison Purposes
The information on the second line of the table (Hypothetical) is based on hypothetical account 
values and expenses derived from the fund’s actual expense ratio and an assumed 5% per year 
rate of return before expenses (not the fund’s actual return). You may compare the ongoing costs 
of investing in the fund with other funds by contrasting this 5% hypothetical example and the 5% 
hypothetical examples that appear in the shareholder reports of the other funds. The hypothetical 
account values and expenses may not be used to estimate the actual ending account balance or 
expenses you paid for the period. 

Note: T. Rowe Price charges an annual account service fee of $20, generally for accounts with 
less than $10,000. The fee is waived for any investor whose T. Rowe Price mutual fund 
accounts total $50,000 or more; accounts electing to receive electronic delivery of account 
statements, transaction confirmations, prospectuses, and shareholder reports; or accounts of 
an investor who is a T. Rowe Price Personal Services or Enhanced Personal Services client 
(enrollment in these programs generally requires T. Rowe Price assets of at least $250,000). 
This fee is not included in the accompanying table. If you are subject to the fee, keep it in mind 
when you are estimating the ongoing expenses of investing in the fund and when comparing 
the expenses of this fund with other funds.

You should also be aware that the expenses shown in the table highlight only your ongoing 
costs and do not reflect any transaction costs, such as redemption fees or sales loads. 
Therefore, the second line of the table is useful in comparing ongoing costs only and will not 
help you determine the relative total costs of owning different funds. To the extent a fund 
charges transaction costs, however, the total cost of owning that fund is higher.
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,039.30 $0.00 $2.59 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 2.57 

Advisor Class
Actual 1,000.00 1,037.30 1.27 3.86 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 3.83 

R Class
Actual 1,000.00 1,036.10 2.54 5.13 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 5.09 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.51% for the Investor Class, 0.76% for the Advisor Class, and 1.01% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.51%.

RETIREMENT BALANCED FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,043.90 $0.00 $2.70 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 2.68 

Advisor Class
Actual 1,000.00 1,042.40 1.27 3.97 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 3.94 

R Class
Actual 1,000.00 1,041.20 2.54 5.24 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 5.19 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.53% for the Investor Class, 0.78% for the Advisor Class, and 1.03% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.53%.

RETIREMENT 2005 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,042.30 $0.00 $2.70 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 2.68 

Advisor Class
Actual 1,000.00 1,041.20 1.27 3.97 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 3.94 

R Class
Actual 1,000.00 1,039.50 2.54 5.24 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 5.19 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.53% for the Investor Class, 0.78% for the Advisor Class, and 1.03% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.53%.

RETIREMENT 2010 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,040.80 $0.00 $2.85 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 2.83 

Advisor Class
Actual 1,000.00 1,039.30 1.27 4.12 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 4.09 

R Class
Actual 1,000.00 1,038.00 2.54 5.39 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 5.34 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.56% for the Investor Class, 0.81% for the Advisor Class, and 1.06% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.56%.

RETIREMENT 2015 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,037.50 $0.00 $3.00 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 2.98 

Advisor Class
Actual 1,000.00 1,036.10 1.27 4.26 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 4.24 

R Class
Actual 1,000.00 1,035.30 2.54 5.53 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 5.50 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.59% for the Investor Class, 0.84% for the Advisor Class, and 1.09% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.59%.

RETIREMENT 2020 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,035.10 $0.00 $3.20 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 3.18 

Advisor Class
Actual 1,000.00 1,033.90 1.27 4.46 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 4.44 

R Class
Actual 1,000.00 1,032.80 2.53 5.73 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 5.70 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.63% for the Investor Class, 0.88% for the Advisor Class, and 1.13% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.63%.

RETIREMENT 2025 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,032.80 $0.00 $3.34 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 3.33 

Advisor Class
Actual 1,000.00 1,031.60 1.27 4.61 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 4.59 

R Class
Actual 1,000.00 1,030.30 2.53 5.87 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 5.85 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.66% for the Investor Class, 0.91% for the Advisor Class, and 1.16% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.66%.

RETIREMENT 2030 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,030.30 $0.00 $3.49 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 3.48 

Advisor Class
Actual 1,000.00 1,028.50 1.26 4.75 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 4.74 

R Class
Actual 1,000.00 1,027.40 2.53 6.01 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 6.00 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.69% for the Investor Class, 0.94% for the Advisor Class, and 1.19% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.69%.

RETIREMENT 2035 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,028.20 $0.00 $3.59 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 3.58 

Advisor Class
Actual 1,000.00 1,027.00 1.26 4.85 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 4.84 

R Class
Actual 1,000.00 1,025.70 2.53 6.11 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 6.10 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.71% for the Investor Class, 0.96% for the Advisor Class, and 1.21% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.71%.

RETIREMENT 2040 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,025.80 $0.00 $3.64 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 3.63 

Advisor Class
Actual 1,000.00 1,025.10 1.26 4.90 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 4.89 

R Class
Actual 1,000.00 1,023.30 2.52 6.15 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 6.15 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.72% for the Investor Class, 0.97% for the Advisor Class, and 1.22% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.72%.

RETIREMENT 2045 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,026.40 $0.00 $3.64 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 3.63 

Advisor Class
Actual 1,000.00 1,025.10 1.26 4.90 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 4.89 

R Class
Actual 1,000.00 1,023.60 2.52 6.16 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 6.15 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.72% for the Investor Class, 0.97% for the Advisor Class, and 1.22% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.72%.

RETIREMENT 2050 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,026.20 $0.00 $3.64 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 3.63 

Advisor Class
Actual 1,000.00 1,024.80 1.26 4.90 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 4.89 

R Class
Actual 1,000.00 1,023.90 2.52 6.16 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 6.15 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.72% for the Investor Class, 0.97% for the Advisor Class, and 1.22% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.72%.

RETIREMENT 2055 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/18

Ending 
Account 

Value 
5/31/19

Expenses 
Paid during 

Period* 
12/1/18 to 

5/31/19

Effective 
Expenses 

Paid during 
Period**

12/1/18 to 
5/31/19

Investor Class
Actual $1,000.00 $1,026.30 $0.00 $3.64 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,024.93 0.00 3.63 

Advisor Class
Actual 1,000.00 1,025.40 1.26 4.90 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,023.68 1.26 4.89 

R Class
Actual 1,000.00 1,023.50 2.52 6.15 

Hypothetical (assumes 5%  
return before expenses) 1,000.00 1,022.44 2.52 6.15 

  * Expenses are equal to the class’s annualized expense ratio for the 6-month period, 
multiplied by the average account value over the period, multiplied by the number of 
days in the most recent fiscal half year (182), and divided by the days in the year (365) 
to reflect the half-year period. Expenses reflect only costs borne directly by the fund. All 
fund expenses other than class-specific Rule 12b-1 fees are borne by the underlying 
Price funds. The annualized expense ratio for the 6-month period was: 0.00% for the 
Investor Class, 0.25% for the Advisor Class, and 0.50% for the R Class.

** Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (182), and divided by the days in the year (365) to 
reflect the half-year period. The annualized effective expense ratio for the 6-month period 
was: 0.72% for the Investor Class, 0.97% for the Advisor Class, and 1.22% for the R Class, 
which includes the annualized weighted average expense ratio of the underlying Price 
funds for the 6-month period of 0.72%.

RETIREMENT 2060 FUND
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T. ROWE PRICE RETIREmEnT Funds

QUARTER-END RETURNS

Periods Ended 3/31/19 1 Year 5 Years 10 Years
since

Inception
Inception

date

Retirement Balanced Fund 3.46% 4.29% 7.77% — 9/30/02

Retirement Balanced Fund– 
Advisor Class 3.31 4.05 7.50 — 10/31/03

Retirement Balanced Fund– 
R Class 3.02 3.78 7.24 — 10/31/03

Retirement 2005 Fund 3.54 4.47 8.55 — 2/27/04

Retirement 2005 Fund– 
Advisor Class 3.32 4.23 8.29 — 5/31/07

Retirement 2005 Fund– 
R Class 3.05 3.94 8.01 — 5/31/07

Retirement 2010 Fund 3.61 4.81 9.42 — 9/30/02

Retirement 2010 Fund– 
Advisor Class 3.39 4.55 9.16 — 10/31/03

Retirement 2010 Fund– 
R Class 3.10 4.29 8.88 — 10/31/03

Retirement 2015 Fund 3.63 5.32 10.48 — 2/27/04

Retirement 2015 Fund– 
Advisor Class 3.41 5.07 10.21 — 5/31/07

Retirement 2015 Fund– 
R Class 3.13 4.81 9.94 — 5/31/07

The fund’s performance information represents only past performance and is not necessarily 
an indication of future results. Current performance may be lower or higher than the 
performance data cited. Share price, principal value, and return will vary, and you may have 
a gain or loss when you sell your shares. For the most recent month-end performance, 
please visit our website (troweprice.com) or contact a T. Rowe Price representative at 
1-800-225-5132 or, for Advisor and R Class shares, 1-800-638-8790.
This table provides returns through the most recent calendar quarter-end rather than 
through the end of the funds’ fiscal period. It shows how each class would have performed 
each year if its actual (or cumulative) returns for the periods shown had been earned at 
a constant rate. Average annual total return figures include changes in principal value, 
reinvested dividends, and capital gain distributions. Returns do not reflect taxes that 
the shareholder may pay on fund distributions or the redemption of fund shares. When 
assessing performance, investors should consider both short- and long-term returns.
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T. ROWE PRICE RETIREmEnT Funds

Periods Ended 3/31/19 1 Year 5 Years 10 Years
since

Inception
Inception

date

Retirement 2020 Fund 3.62% 5.93% 11.48% — 9/30/02

Retirement 2020 Fund– 
Advisor Class 3.34 5.66 11.20 — 10/31/03

Retirement 2020 Fund– 
R Class 3.07 5.39 10.92 — 10/31/03

Retirement 2025 Fund 3.56 6.41 12.29 — 2/27/04

Retirement 2025 Fund– 
Advisor Class 3.32 6.16 12.01 — 5/31/07

Retirement 2025 Fund– 
R Class 3.03 5.89 11.73 — 5/31/07

Retirement 2030 Fund 3.52 6.85 12.96 — 9/30/02

Retirement 2030 Fund– 
Advisor Class 3.24 6.59 12.67 — 10/31/03

Retirement 2030 Fund– 
R Class 2.99 6.32 12.40 — 10/31/03

Retirement 2035 Fund 3.39 7.15 13.40 — 2/27/04

Retirement 2035 Fund– 
Advisor Class 3.16 6.89 13.12 — 5/31/07

Retirement 2035 Fund– 
R Class 2.84 6.62 12.83 — 5/31/07

The fund’s performance information represents only past performance and is not necessarily 
an indication of future results. Current performance may be lower or higher than the 
performance data cited. Share price, principal value, and return will vary, and you may have 
a gain or loss when you sell your shares. For the most recent month-end performance, 
please visit our website (troweprice.com) or contact a T. Rowe Price representative at 
1-800-225-5132 or, for Advisor and R Class shares, 1-800-638-8790.
This table provides returns through the most recent calendar quarter-end rather than 
through the end of the funds’ fiscal period. It shows how each class would have performed 
each year if its actual (or cumulative) returns for the periods shown had been earned at 
a constant rate. Average annual total return figures include changes in principal value, 
reinvested dividends, and capital gain distributions. Returns do not reflect taxes that 
the shareholder may pay on fund distributions or the redemption of fund shares. When 
assessing performance, investors should consider both short- and long-term returns.

QUARTER-END RETURNS (CONTINUED)
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T. ROWE PRICE RETIREmEnT Funds

Periods Ended 3/31/19 1 Year 5 Years 10 Years
since

Inception
Inception

date

Retirement 2040 Fund 3.33% 7.39% 13.63% — 9/30/02

Retirement 2040 Fund– 
Advisor Class 3.06 7.12 13.35 — 10/31/03

Retirement 2040 Fund– 
R Class 2.81 6.86 13.06 — 10/31/03

Retirement 2045 Fund 3.32 7.49 13.67 — 5/31/05

Retirement 2045 Fund– 
Advisor Class 3.03 7.22 13.39 — 5/31/07

Retirement 2045 Fund– 
R Class 2.80 6.96 13.11 — 5/31/07

Retirement 2050 Fund 3.23 7.48 13.67 — 12/29/06

Retirement 2050 Fund– 
Advisor Class 2.96 7.21 13.38 — 12/29/06

Retirement 2050 Fund– 
R Class 2.75 6.94 13.10 — 12/29/06

Retirement 2055 Fund 3.32 7.47 13.68 — 12/29/06

Retirement 2055 Fund– 
Advisor Class 3.04 7.21 13.39 — 5/31/07

Retirement 2055 Fund– 
R Class 2.76 6.94 13.11 — 5/31/07

The fund’s performance information represents only past performance and is not necessarily 
an indication of future results. Current performance may be lower or higher than the 
performance data cited. Share price, principal value, and return will vary, and you may have 
a gain or loss when you sell your shares. For the most recent month-end performance, 
please visit our website (troweprice.com) or contact a T. Rowe Price representative at 
1-800-225-5132 or, for Advisor and R Class shares, 1-800-638-8790.
This table provides returns through the most recent calendar quarter-end rather than 
through the end of the funds’ fiscal period. It shows how each class would have performed 
each year if its actual (or cumulative) returns for the periods shown had been earned at 
a constant rate. Average annual total return figures include changes in principal value, 
reinvested dividends, and capital gain distributions. Returns do not reflect taxes that 
the shareholder may pay on fund distributions or the redemption of fund shares. When 
assessing performance, investors should consider both short- and long-term returns.

QUARTER-END RETURNS (CONTINUED)
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T. ROWE PRICE RETIREmEnT Funds

Periods Ended 3/31/19 1 Year 5 Years 10 Years
since

Inception
Inception

date

Retirement 2060 Fund 3.28% — — 6.86% 6/23/14

Retirement 2060 Fund– 
Advisor Class 3.02 — — 6.59 6/23/14

Retirement 2060 Fund– 
R Class 2.75 — — 6.32 6/23/14

The fund’s performance information represents only past performance and is not necessarily 
an indication of future results. Current performance may be lower or higher than the 
performance data cited. Share price, principal value, and return will vary, and you may have 
a gain or loss when you sell your shares. For the most recent month-end performance, 
please visit our website (troweprice.com) or contact a T. Rowe Price representative at 
1-800-225-5132 or, for Advisor and R Class shares, 1-800-638-8790.
This table provides returns through the most recent calendar quarter-end rather than 
through the end of the funds’ fiscal period. It shows how each class would have performed 
each year if its actual (or cumulative) returns for the periods shown had been earned at 
a constant rate. Average annual total return figures include changes in principal value, 
reinvested dividends, and capital gain distributions. Returns do not reflect taxes that 
the shareholder may pay on fund distributions or the redemption of fund shares. When 
assessing performance, investors should consider both short- and long-term returns.

QUARTER-END RETURNS (CONTINUED)
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STOCK FUNDS
Domestic 
Blue Chip Growth
Capital Appreciation‡

Communications & Technology
Diversified Mid-Cap Growth
Dividend Growth
Equity Income
Equity Index 500
Extended Equity Market Index
Financial Services
Growth & Income
Growth Stock
Health Sciences
Mid-Cap Growth‡

Mid-Cap Value‡

New America Growth
New Era
New Horizons‡

QM U.S. Small & Mid-Cap 
Core Equity

QM U.S. Small-Cap Growth Equity
QM U.S. Value Equity
Real Estate
Science & Technology
Small-Cap Stock‡

Small-Cap Value
Tax-Efficient Equity 
Total Equity Market Index
U.S. Equity Research
U.S. Large-Cap Core
Value

ASSET ALLOCATION FUNDS
Balanced 
Global Allocation
Multi-Strategy Total Return
Personal Strategy Balanced
Personal Strategy Growth
Personal Strategy Income
Real Assets
Spectrum Growth
Spectrum Income
Spectrum International
Target Date Fundsˆ

BOND FUNDS
Domestic Taxable
Corporate Income
Credit Opportunities
Floating Rate
GNMA 
High Yield‡

Inflation Protected Bond
Limited Duration Inflation 

Focused Bond
New Income
Short-Term Bond
Total Return
Ultra Short-Term Bond
U.S. Bond Enhanced Index
U.S. High Yield
U.S. Treasury Intermediate
U.S. Treasury Long-Term

Domestic Tax-Free
California Tax-Free Bond
Georgia Tax-Free Bond
Intermediate Tax-Free High Yield
Maryland Short-Term Tax-Free Bond
Maryland Tax-Free Bond
New Jersey Tax-Free Bond
New York Tax-Free Bond
Summit Municipal Income
Summit Municipal Intermediate
Tax-Free High Yield
Tax-Free Income
Tax-Free Short-Intermediate
Virginia Tax-Free Bond

MONEY MARKET FUNDS
Taxable
Cash Reserves1

Government Money2

U.S. Treasury Money2

MONEY MARKET FUNDS (cont.)
Tax-Free
California Tax-Free Money1

Maryland Tax-Free Money1

New York Tax-Free Money1

Summit Municipal Money Market1

Tax-Exempt Money1

INTERNATIONAL/GLOBAL 
FUNDS
Stock
Africa & Middle East
Asia Opportunities
Emerging Europe
Emerging Markets Discovery Stock
Emerging Markets Stock
European Stock 
Global Consumer
Global Growth Stock
Global Industrials
Global Real Estate
Global Stock
Global Technology‡

International Disciplined Equity
International Discovery‡

International Equity Index
International Stock
International Value Equity
Japan
Latin America
New Asia
Overseas Stock
QM Global Equity

Bond
Dynamic Credit
Dynamic Global Bond
Emerging Markets Bond
Emerging Markets Corporate Bond
Emerging Markets Local Currency 

Bond
Global High Income Bond
Global Multi-Sector Bond
International Bond
International Bond (USD Hedged)

201907-857460
C16-050 7/19 T. Rowe Price Investment Services, Inc. | 100 East Pratt Street | Baltimore, MD 21202-1009

T. Rowe Price mutual Funds 
This page contains supplementary information that is not part of the shareholder report. 

Call 1-800-225-5132 to request a prospectus or summary prospectus; each includes investment 
objectives, risks, fees, expenses, and other information that you should read and consider 
carefully before investing.

‡ Subject to certain exceptions, the fund is currently closed to new investors and new accounts.
ˆ The Target Date Funds are inclusive of the Retirement Funds, the Target Funds, and the Retirement Balanced Fund.
1 Retail Funds: You could lose money by investing in the Fund. Although the Fund seeks to preserve the value of your 

investment at $1.00 per share, it cannot guarantee it will do so. Beginning October 14, 2016, the Fund may impose 
a fee upon the sale of your shares or may temporarily suspend your ability to sell shares if the Fund’s liquidity falls 
below required minimums because of market conditions or other factors. An investment in the Fund is not insured or 
guaranteed by the Federal Deposit Insurance Corporation or any other government agency. The Fund’s sponsor has 
no legal obligation to provide financial support to the Fund, and you should not expect that the sponsor will provide 
financial support to the Fund at any time.

2 Government Funds: You could lose money by investing in the Fund. Although the Fund seeks to preserve the value 
of your investment at $1.00 per share, it cannot guarantee it will do so. An investment in the Fund is not insured or 
guaranteed by the Federal Deposit Insurance Corporation or any other government agency. The Fund’s sponsor has 
no legal obligation to provide financial support to the Fund, and you should not expect that the sponsor will provide 
financial support to the Fund at any time.
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 TRRBX Retirement 2020 Fund

 PARBX  Retirement 2020 Fund– 
Advisor Class

 RRTBX  Retirement 2020 Fund– 
R Class

Beginning on January 1, 2021, as permitted by SEC regulations, paper copies of the 
T. Rowe Price funds’ annual and semiannual shareholder reports will no longer be 
mailed, unless you specifically request them. Instead, shareholder reports will be made 
available on the funds’ website (troweprice.com/prospectus), and you will be notified 
by mail with a website link to access the reports each time a report is posted to the site. 

If you already elected to receive reports electronically, you will not be affected by this 
change and need not take any action. At any time, shareholders who invest directly in 
T. Rowe Price funds may generally elect to receive reports or other communications 
electronically by enrolling at troweprice.com/paperless or, if you are a retirement plan 
sponsor or invest in the funds through a financial intermediary (such as an investment 
advisor, broker-dealer, insurance company, or bank), by contacting your representative  
or your financial intermediary. 

You may elect to continue receiving paper copies of future shareholder reports free of 
charge. To do so, if you invest directly with T. Rowe Price, please call T. Rowe Price as 
follows: IRA, nonretirement account holders, and institutional investors, 1-800-225-5132;  
small business retirement accounts, 1-800-492-7670. If you are a retirement plan sponsor 
or invest in the T. Rowe Price funds through a financial intermediary, please contact your 
representative or financial intermediary or follow additional instructions if included with 
this document. Your election to receive paper copies of reports will apply to all funds held 
in your account with your financial intermediary or, if you invest directly in the T. Rowe 
Price funds, with T. Rowe Price. Your election can be changed at any time in the future.

For more insights from T. Rowe Price investment 
professionals, go to troweprice.com.
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FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

T. ROWE PRICE RETIREmEnT 2020 Fund

 

Investor Class  

Year 
Ended 

5/31/19 5/31/18 5/31/17 5/31/16 5/31/15 

NET ASSET VALUE  

Beginning of period  $ 22.63 $ 22.06 $ 20.30 $ 21.59 $ 21.22 

Investment activities 

Net investment 
income(1) (2)   0.43  0.40  0.37  0.37  0.37 

Net realized and 
unrealized gain/loss   (0.11)  1.25  2.13  (0.71)  0.83 

Total from investment 
activities   0.32  1.65  2.50  (0.34)  1.20 

Distributions 

Net investment income   (0.45)  (0.41)  (0.38)  (0.37)  (0.36) 

Net realized gain   (1.43)  (0.67)  (0.36)  (0.58)  (0.47) 

Total distributions   (1.88)  (1.08)  (0.74)  (0.95)  (0.83) 

NET ASSET VALUE  

End of period  $ 21.07 $ 22.63 $ 22.06 $ 20.30 $ 21.59 
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FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

The accompanying notes are an integral part of these financial statements. 

T. ROWE PRICE RETIREmEnT 2020 Fund

 

Year 
Ended 

5/31/19 5/31/18 5/31/17 5/31/16 5/31/15 

Ratios/Supplemental Data 

Total return(2) (3) (4)   2.15%  7.51%  12.60%  (1.41)%  5.81% 

Ratios to average net 
assets:(2) 

Gross expenses before 
payments by Price 
Associates(4)   0.00%  0.00%  0.00%  0.00%  0.00% 

Net expenses after 
payments by Price 
Associates(4)   0.00%  0.00%  0.00%  0.00%  0.00% 

Weighted average net 
expenses of underlying 
Price Funds(5)   0.59%  0.61%  0.63%  0.66%  0.66% 

Effective net expenses   0.59%  0.61%  0.63%  0.66%  0.66% 

Net investment 
income(4)   1.99%  1.77%  1.77%  1.82%  1.73% 

Portfolio turnover rate(4)   15.8%  29.5%  14.1%  16.3%  10.3% 

Net assets, end of period 
(in millions)  $ 14,896 $ 17,875 $ 21,531 $ 20,217 $ 20,385 

(1) Per share amounts calculated using average shares outstanding method. 
(2) See Note 5 for details of expense-related arrangements with Price Associates. 
(3) Total return reflects the rate that an investor would have earned on an investment in the fund 

during each period, assuming reinvestment of all distributions. The fund's total return may be 
higher or lower than the investment results of the individual underlying Price Funds. 

(4) Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.  
However, investment performance of the fund is directly related to the investment performance of 
the underlying Price Funds in which it invests. 

(5) Reflects the indirect expense impact to the fund from its investment in the underlying Price 
Funds, based on the actual expense ratio of each underlying Price Fund weighted for the fund's 
relative average investment therein. 
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FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

T. ROWE PRICE RETIREmEnT 2020 Fund

 

Advisor Class  

Year 
Ended 

5/31/19 5/31/18 5/31/17 5/31/16 5/31/15 

NET ASSET VALUE  

Beginning of period  $ 22.45 $ 21.90 $ 20.15 $ 21.43 $ 21.07 

Investment activities 

Net investment 
income(1) (2)   0.38  0.34  0.32  0.32  0.31 

Net realized and 
unrealized gain/loss   (0.11)  1.24  2.11  (0.70)  0.82 

Total from investment 
activities   0.27  1.58  2.43  (0.38)  1.13 

Distributions 

Net investment income   (0.39)  (0.36)  (0.32)  (0.32)  (0.30) 

Net realized gain   (1.43)  (0.67)  (0.36)  (0.58)  (0.47) 

Total distributions   (1.82)  (1.03)  (0.68)  (0.90)  (0.77) 

NET ASSET VALUE  

End of period  $ 20.90 $ 22.45 $ 21.90 $ 20.15 $ 21.43 
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FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

The accompanying notes are an integral part of these financial statements. 

T. ROWE PRICE RETIREmEnT 2020 Fund

 

Year 
Ended 

5/31/19 5/31/18 5/31/17 5/31/16 5/31/15 

Ratios/Supplemental Data 

Total return(2) (3) (4)   1.91%  7.24%  12.32%  (1.63)%  5.50% 

Ratios to average net 
assets:(2) 

Gross expenses before 
payments by Price 
Associates(4)   0.24%  0.25%  0.25%  0.25%  0.25% 

Net expenses after 
payments by Price 
Associates(4)   0.24%  0.25%  0.25%  0.25%  0.25% 

Weighted average net 
expenses of underlying 
Price Funds(5)   0.59%  0.61%  0.63%  0.66%  0.66% 

Effective net expenses   0.83%  0.86%  0.88%  0.91%  0.91% 

Net investment 
income(4)   1.74%  1.52%  1.52%  1.57%  1.48% 

Portfolio turnover rate(4)   15.8%  29.5%  14.1%  16.3%  10.3% 

Net assets, end of period 
(in millions)  $ 1,880 $ 2,400 $ 2,948 $ 3,063 $ 3,444 

(1) Per share amounts calculated using average shares outstanding method. 
(2) See Note 5 for details of expense-related arrangements with Price Associates. 
(3) Total return reflects the rate that an investor would have earned on an investment in the fund 

during each period, assuming reinvestment of all distributions. The fund's total return may be 
higher or lower than the investment results of the individual underlying Price Funds. 

(4) Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.  
However, investment performance of the fund is directly related to the investment performance of 
the underlying Price Funds in which it invests. 

(5) Reflects the indirect expense impact to the fund from its investment in the underlying Price 
Funds, based on the actual expense ratio of each underlying Price Fund weighted for the fund's 
relative average investment therein. 
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FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

T. ROWE PRICE RETIREmEnT 2020 Fund

 

R Class  

Year 
Ended 

5/31/19 5/31/18 5/31/17 5/31/16 5/31/15 

NET ASSET VALUE  

Beginning of period  $ 22.23 $ 21.69 $ 19.95 $ 21.23 $ 20.90 

Investment activities 

Net investment 
income(1) (2)   0.32  0.28  0.26  0.27  0.26 

Net realized and 
unrealized gain/loss   (0.10)  1.23  2.10  (0.70)  0.80 

Total from investment 
activities   0.22  1.51  2.36  (0.43)  1.06 

Distributions 

Net investment income   (0.32)  (0.30)  (0.26)  (0.27)  (0.26) 

Net realized gain   (1.43)  (0.67)  (0.36)  (0.58)  (0.47) 

Total distributions   (1.75)  (0.97)  (0.62)  (0.85)  (0.73) 

NET ASSET VALUE  

End of period  $ 20.70 $ 22.23 $ 21.69 $ 19.95 $ 21.23 
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FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

The accompanying notes are an integral part of these financial statements. 

T. ROWE PRICE RETIREmEnT 2020 Fund

 

Year 
Ended 

5/31/19 5/31/18 5/31/17 5/31/16 5/31/15 

Ratios/Supplemental Data 

Total return(2) (3) (4)   1.67%  6.98%  12.07%  (1.89)%  5.20% 

Ratios to average net 
assets:(2) 

Gross expenses before 
payments by Price 
Associates(4)   0.50%  0.50%  0.50%  0.50%  0.50% 

Net expenses after 
payments by Price 
Associates(4)   0.50%  0.50%  0.50%  0.50%  0.50% 

Weighted average net 
expenses of underlying 
Price Funds(5)   0.59%  0.61%  0.63%  0.66%  0.66% 

Effective net expenses   1.09%  1.11%  1.13%  1.16%  1.16% 

Net investment 
income(4)   1.48%  1.27%  1.27%  1.33%  1.24% 

Portfolio turnover rate(4)   15.8%  29.5%  14.1%  16.3%  10.3% 

Net assets, end of period 
(in millions)  $ 1,222 $ 1,539 $ 1,807 $ 1,942 $ 2,144 

(1) Per share amounts calculated using average shares outstanding method. 
(2) See Note 5 for details of expense-related arrangements with Price Associates. 
(3) Total return reflects the rate that an investor would have earned on an investment in the fund 

during each period, assuming reinvestment of all distributions. The fund's total return may be 
higher or lower than the investment results of the individual underlying Price Funds. 

(4) Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.  
However, investment performance of the fund is directly related to the investment performance of 
the underlying Price Funds in which it invests. 

(5) Reflects the indirect expense impact to the fund from its investment in the underlying Price 
Funds, based on the actual expense ratio of each underlying Price Fund weighted for the fund's 
relative average investment therein. 
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T. ROWE PRICE RETIREmEnT 2020 Fund

may 31, 2019 

PORTFOLIO OF INVESTMENTS(1)

(Cost and value in $000s)

$ Value $ Purchase $ Sales $ Value
5/31/18 Cost Cost Shares 5/31/19

EQUITY MUTUAL FUNDS 56.4%
T. Rowe Price Funds: 
Equity Index 500 Fund 3,594,180 322,349 564,663 42,775,730 3,144,444

Growth Stock Fund 1,290,881 103,823 281,975 15,526,006 1,003,135

Value Fund 1,253,358 103,651 316,662 27,831,547 939,593

Overseas Stock Fund 1,193,985 69,726 208,976 90,460,860 889,230

International Stock Fund 1,029,015 90,537 126,690 53,276,029 873,727

International Value Equity Fund 1,140,152 50,102 302,172 60,122,660 761,153

Emerging Markets Stock Fund 551,904 155,624 86,322 14,066,193 570,384

Mid-Cap Growth Fund 552,975 50,756 99,858 5,364,155 470,329

Mid-Cap Value Fund 524,971 65,015 85,289 16,271,959 415,586

New Horizons Fund(2) 380,145 35,862 93,454 5,224,985 307,438

Small-Cap Stock Fund(2) 366,225 31,193 80,405 5,928,113 283,186

Small-Cap Value Fund 347,226 28,746 62,569 5,983,180 263,440

Real Assets Fund 292,730 8,640 56,272 20,619,493 223,103
Total Equity Mutual Funds (Cost $6,746,688)  10,144,748

BOND MUTUAL FUNDS 43.6%  

T. Rowe Price Funds: 
New Income Fund 3,632,070 111,356 1,024,516 297,745,373 2,831,558

Limited Duration Inflation Focused 
Bond Fund 1,643,731 160,423 315,655 300,423,364 1,499,113

International Bond Fund (USD 
Hedged) 1,017,717 174,742 271,885 92,687,052 910,187

Emerging Markets Bond Fund 674,266 212,826 198,926 60,609,138 700,035

U.S. Treasury Long-Term Fund 783,345 84,964 265,880 50,004,662 663,062

Dynamic Global Bond Fund 729,099 68,788 174,691 64,248,972 611,008

High Yield Fund 473,385 186,254 171,887 75,252,351 487,635

Floating Rate Fund 218,209 65,142 139,114 14,796,261 143,228
Total Bond Mutual Funds (Cost $7,857,328)  7,845,826
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(Cost and value in $000s)

$ Value $ Purchase $ Sales $ Value
5/31/18 Cost Cost Shares 5/31/19

SHORT-TERM INVESTMENTS 0.0%
T. Rowe Price Funds: 
U.S. Treasury Money Fund,      
2.21% (3) 126,227 942,299 1,059,016 9,510,403 9,510
Total Short-Term Investments (Cost $9,510)  9,510

Total Investments in Securities 
100.0% of Net Assets (Cost $14,613,526) $ 18,000,084

(1)

 

Each underlying Price Fund is an affiliated company; the fund is invested in the 
Investor Class of each underlying Price Fund. Additional information about each 
underlying Price Fund is available by calling 1-877-495-1138 and at 
www.troweprice.com. 

(2) Non-income producing 
(3) Seven-day yield 



arrpb_0519_P4Proof #

T. ROWE PRICE RETIREmEnT 2020 Fund

10

The accompanying notes are an integral part of these financial statements. 

The fund may invest in certain securities that are considered affiliated companies. As defined 
by the 1940 Act, an affiliated company is one in which the fund owns 5% or more of the 
outstanding voting securities, or a company that is under common ownership or control. The 
following securities were considered affiliated companies for all or some portion of the year 
ended May 31, 2019. Net realized gain (loss), investment income, and change in net unrealized 
gain/loss reflect all activity for the period then ended. 

Affiliate 
Net Realized Gain

(Loss)

Change in Net
Unrealized
Gain/Loss

Investment
Income

T. Rowe Price Funds: 
Dynamic Global Bond Fund $ 6,915 $ (12,188) $ 22,313 
Emerging Markets Bond Fund  (13,809) 11,869 35,616 
Emerging Markets Stock Fund  18,696 (50,822) 3,282 
Equity Index 500 Fund 289,535 (207,422) 65,209 
Floating Rate Fund (3,072) (1,009) 10,667 
Growth Stock Fund 149,323 (109,594) 1,777 
High Yield Fund  (3,432) (117) 22,653 
International Bond Fund (USD 
Hedged) 48,615 (10,387) 17,869 
International Stock Fund 57,457 (119,135) 13,317 
International Value Equity Fund  (6,155) (126,929) 22,316 
Limited Duration Inflation 
Focused Bond Fund 22,284 10,614 12,096 
Mid-Cap Growth Fund  69,779 (33,544) 641 
Mid-Cap Value Fund  48,180 (89,111) 4,572 
New Horizons Fund 59,935 (15,115) — 
New Income Fund (32,446) 112,648 96,698 
Overseas Stock Fund  39,269 (165,505) 20,840 
Real Assets Fund 4,441 (21,995) 5,741 
Small-Cap Stock Fund  48,159 (33,827) — 
Small-Cap Value Fund  32,807 (49,963) 1,023 
U.S. Treasury Long-Term Fund  (8,712) 60,633 19,713 
Value Fund 107,842 (100,754) 15,920 
U.S. Treasury Money Fund  — — 1,600 
Totals $ 935,611# $ (951,653) $ 393,863+ 

# Capital gain distributions from mutual funds represented $515,156 of the net realized gain 
(loss). 

+ Investment income comprised $393,863 of income distributions from underlying Price 
Funds. 

($000s)

AFFILIATED COMPANIES
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T. ROWE PRICE RETIREmEnT 2020 Fund

may 31, 2019 

The accompanying notes are an integral part of these financial statements. 

($000s, except shares and per share amounts)

STATEMENT OF ASSETS AND LIABILITIES

11

Assets 
Investments in securities, at value (cost $14,613,526)  $ 18,000,084  
Receivable for shares sold  22,741  
Receivable for investment securities sold  10,565  
Total assets  18,033,390  

Liabilities 
Payable for shares redeemed  22,684  
Payable for investment securities purchased  10,588  
Other liabilities  2,291  
Total liabilities  35,563  

N E T  A S S E T S   $  1 7 , 9 9 7 , 8 2 7   

Net Assets Consist of: 
Total distributable earnings (loss)  $ 3,525,069  
Paid-in capital applicable to 855,783,041 shares of $0.0001 par value 
capital stock outstanding; 30,000,000,000 shares of the Corporation 
authorized  14,472,758  

N E T  A S S E T S   $  1 7 , 9 9 7 , 8 2 7   

NET ASSET VALUE PER SHARE 

Investor Class 
($14,895,745,806 / 706,804,300 shares outstanding)  $ 21.07 
Advisor Class 
($1,879,591,941 / 89,916,993 shares outstanding)  $ 20.90 
R Class 
($1,222,489,028 / 59,061,748 shares outstanding)  $ 20.70 
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T. ROWE PRICE RETIREmEnT 2020 Fund

($000s)

STATEMENT OF OPERATIONS

The accompanying notes are an integral part of these financial statements. 

12

 

Year 
Ended 

5/31/19
Investment Income (Loss) 
Income distributions from underlying Price Funds  $ 393,863  

Expenses 
Rule 12b-1 fees 

Advisor Class  5,105  
R Class  6,837  

Total expenses  11,942  
Net investment income  381,921  

Realized and Unrealized Gain / Loss 
Net realized gain (loss) 

Sales of underlying Price Funds  420,455  
Capital gain distributions from underlying Price Funds  515,156  
Net realized gain  935,611  

Change in net unrealized gain/loss on underlying Price Funds   (951,653)  
Net realized and unrealized gain / loss  (16,042)  

INCREASE IN NET ASSETS FROM OPERATIONS  $  365,879  
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Year 
Ended 

5/31/19  5/31/18 (1)

Increase (Decrease) in Net Assets 
Operations 

Net investment income  $ 381,921  $ 416,257  
 Net realized gain  935,611  2,467,707  
 Change in net unrealized gain / loss  (951,653)  (1,055,587)  

Increase in net assets from operations  365,879  1,828,377  

Distributions to shareholders 
 Net earnings      
 Investor Class  (1,346,369)  (937,377)  
 Advisor Class  (168,676)  (122,957)  
 R Class  (105,905)  (74,354)  

Decrease in net assets from distributions  (1,620,950)  (1,134,688)  

Capital share transactions* 
 Shares sold      
 Investor Class  2,490,807  3,207,846  
 Advisor Class  382,935  511,902  
 R Class  169,542  249,859  
 Distributions reinvested      
 Investor Class  1,329,948  926,049  
 Advisor Class  167,001  121,901  
 R Class  105,789  74,333  
 Shares redeemed      
 Investor Class  (5,767,457)  (8,357,282)  
 Advisor Class  (935,176)  (1,260,227)  
 R Class  (504,532)  (639,497)  

Decrease in net assets from capital share 
transactions  (2,561,143)  (5,165,116)  
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Year 
Ended 

5/31/19  5/31/18 (1)

Net Assets 
Decrease during period  (3,816,214)  (4,471,427)  
Beginning of period  21,814,041  26,285,468  
E n d  o f  p e r i o d   $  1 7 , 9 9 7 , 8 2 7   $  2 1 , 8 1 4 , 0 4 1   

*Share information 
 Shares sold      
 Investor Class  114,669  140,920  
 Advisor Class  17,726  22,663  
 R Class  7,945  11,170  
 Distributions reinvested      
 Investor Class  68,696  41,158  
 Advisor Class  8,684  5,457  
 R Class  5,550  3,356  
 Shares redeemed      
 Investor Class  (266,380)  (368,313)  
 Advisor Class  (43,383)  (55,832)  
 R Class  (23,657)  (28,613)  

Decrease in shares outstanding  (110,150)  (228,034)  

(1)Pursuant to the SEC's Disclosure Update and Simplification rule, certain prior year amounts 
have been reclassified to conform to current year presentation. 
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T. Rowe Price Retirement Funds, Inc. (the corporation) is registered under the Investment 
Company Act of 1940 (the 1940 Act). T. Rowe Price Retirement 2020 Fund (the fund) 
is a diversified, open-end management investment company and is one of the portfolios 
established by the corporation. The fund invests in a portfolio of other T. Rowe Price 
stock and bond funds (underlying Price Funds) that represent various asset classes and 
sectors. The fund’s allocation among underlying Price Funds will change, and its asset 
mix will become more conservative over time. The fund seeks the highest total return 
over time consistent with an emphasis on both capital growth and income.

The fund has three classes of shares: the Retirement 2020 Fund (Investor Class), 
Retirement 2020 Fund–Advisor Class (Advisor Class), and Retirement 2020 Fund– 
R Class (R Class). Advisor Class shares are sold only through unaffiliated brokers and 
other financial intermediaries, and R Class shares are available to retirement plans 
serviced by intermediaries. The Advisor Class and R Class each operate under separate 
Board-approved Rule 12b-1 plans, pursuant to which each class compensates financial 
intermediaries for distribution, shareholder servicing, and/or certain administrative 
services; the Investor Class does not pay Rule 12b-1 fees. Each class has exclusive 
voting rights on matters related solely to that class; separate voting rights on matters 
that relate to all classes; and, in all other respects, the same rights and obligations as 
the other classes.

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation The fund is an investment company and follows accounting and 
reporting guidance in the Financial Accounting Standards Board Accounting Standards 
Codification Topic 946 (ASC 946). The accompanying financial statements were prepared 
in accordance with accounting principles generally accepted in the United States of 
America (GAAP), including, but not limited to, ASC 946. GAAP requires the use of 
estimates made by management. Management believes that estimates and valuations of 
the underlying Price Funds are appropriate; however, actual results may differ from those 
estimates, and the valuations reflected in the accompanying financial statements may 
differ from the value ultimately realized upon sale of the underlying Price Funds. Certain 
prior year amounts in the accompanying financial statements and financial highlights 
have been restated to conform to current year presentation.

Investment Transactions, Investment Income, and Distributions Purchases and sales 
of the underlying Price Funds are accounted for on the trade date basis. Income and 
expenses are recorded on the accrual basis. Gains and losses realized on sales of the 
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underlying Price Funds are reported on the identified cost basis. Income tax-related 
interest and penalties, if incurred, are recorded as income tax expense. Dividends 
received from underlying Price Fund investments are reflected as dividend income; 
capital gain distributions are reflected as realized gain/loss. Income and capital gain 
distributions from the underlying Price Funds are recorded on the ex-dividend date. 
Distributions to shareholders are recorded on the ex-dividend date. Income distributions, 
if any, are declared and paid by each class annually. A capital gain distribution may also 
be declared and paid by the fund annually.

Class Accounting Income distributions from the underlying Price Funds and realized 
and unrealized gains and losses are allocated to the classes based upon the relative 
daily net assets of each class. The Advisor Class and R Class each pay Rule 12b-1 fees 
in an amount not exceeding 0.25% and 0.50%, respectively, of the class’s average daily 
net assets.

In-Kind Redemptions In accordance with guidelines described in the fund’s prospectus, 
the fund may distribute shares of the underlying Price Funds rather than cash as payment 
for a redemption of fund shares (in-kind redemption). For financial reporting purposes, 
the fund recognizes a gain on in-kind redemptions to the extent the value of the 
distributed shares of the underlying Price Funds on the date of redemption exceeds the 
cost of those shares. Gains and losses realized on in-kind redemptions are not recognized 
for tax purposes and are reclassified from undistributed realized gain (loss) to paid-in 
capital. During the year ended May 31, 2019, the fund realized $315,610,000 of net gain 
on $1,243,893,000 of in-kind redemptions.

Indemnification In the normal course of business, the fund may provide indemnification 
in connection with its officers and directors, service providers and/or private company 
investments. The fund’s maximum exposure under these arrangements is unknown; 
however, the risk of material loss is currently considered to be remote.

NOTE 2 - VALUATION

The fund’s financial instruments are valued, and each class’s net asset value (NAV) 
per share is computed at the close of the New York Stock Exchange (NYSE), normally 
4 p.m. ET, each day the NYSE is open for business. However, the NAV per share may 
be calculated at a time other than the normal close of the NYSE if trading on the NYSE 
is restricted, if the NYSE closes earlier, or as may be permitted by the SEC. The fund’s 
financial instruments are reported at fair value, which GAAP defines as the price that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Investments in the underlying 
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Price Funds are valued at their closing NAV per share on the day of valuation. Assets and 
liabilities other than financial instruments, including short-term receivables and payables, 
are carried at cost, or estimated realizable value, if less, which approximates fair value.

The T. Rowe Price Valuation Committee (the Valuation Committee) is an internal 
committee that has been delegated certain responsibilities by the fund’s Board of 
Directors (the Board) to ensure that financial instruments are appropriately priced at 
fair value in accordance with GAAP and the 1940 Act. Subject to oversight by the Board, 
the Valuation Committee develops and oversees pricing-related policies and procedures 
and approves all fair value determinations. Specifically, the Valuation Committee 
establishes procedures to value securities; determines pricing techniques, sources, and 
persons eligible to effect fair value pricing actions; oversees the selection, services, and 
performance of pricing vendors; oversees valuation-related business continuity practices; 
and provides guidance on internal controls and valuation-related matters. The Valuation 
Committee reports to the Board and has representation from legal, portfolio management 
and trading, operations, risk management, and the fund’s treasurer.

Various valuation techniques and inputs are used to determine the fair value of financial 
instruments. GAAP establishes the following fair value hierarchy that categorizes the 
inputs used to measure fair value:

Level 1 –  quoted prices (unadjusted) in active markets for identical financial instruments 
that the fund can access at the reporting date

Level 2 –  inputs other than Level 1 quoted prices that are observable, either directly or 
indirectly (including, but not limited to, quoted prices for similar financial 
instruments in active markets, quoted prices for identical or similar financial 
instruments in inactive markets, interest rates and yield curves, implied 
volatilities, and credit spreads)

Level 3 –  unobservable inputs

Observable inputs are developed using market data, such as publicly available information 
about actual events or transactions, and reflect the assumptions that market participants 
would use to price the financial instrument. Unobservable inputs are those for which 
market data are not available and are developed using the best information available about 
the assumptions that market participants would use to price the financial instrument. 
GAAP requires valuation techniques to maximize the use of relevant observable inputs 
and minimize the use of unobservable inputs. When multiple inputs are used to derive fair 
value, the financial instrument is assigned to the level within the fair value hierarchy based 
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on the lowest-level input that is significant to the fair value of the financial instrument. 
Input levels are not necessarily an indication of the risk or liquidity associated with 
financial instruments at that level but rather the degree of judgment used in determining 
those values. On May 31, 2019, all of the investments in underlying Price Funds were 
classified as Level 1, based on the inputs used to determine their fair values.

NOTE 3 - INVESTMENTS IN UNDERLYING PRICE FUNDS

Purchases and sales of the underlying Price Funds during the year ended May 31, 2019, 
aggregated $3,122,818,000 and $6,404,747,000, respectively.

NOTE 4 - FEDERAL INCOME TAXES

No provision for federal income taxes is required since the fund intends to continue 
to qualify as a regulated investment company under Subchapter M of the Internal 
Revenue Code and distribute to shareholders all of its taxable income and gains. 
Distributions determined in accordance with federal income tax regulations may differ 
in amount or character from net investment income and realized gains for financial 
reporting purposes.

The fund files U.S. federal, state, and local tax returns as required. The fund’s tax returns 
are subject to examination by the relevant tax authorities until expiration of the applicable 
statute of limitations, which is generally three years after the filing of the tax return but 
which can be extended to six years in certain circumstances. Tax returns for open years 
have incorporated no uncertain tax positions that require a provision for income taxes.

Financial reporting records are adjusted for permanent book/tax differences to reflect 
tax character but are not adjusted for temporary differences. The permanent book/tax 
adjustments have no impact on results of operations or net assets. For the year ended 
May 31, 2019, the following reclassification was recorded and relates primarily to 
redemptions in kind.

($000s)

Total distributable earnings (loss) $ (270,597)

Paid-in capital 270,597
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Distributions during the years ended May 31, 2019 and May 31, 2018, were characterized 
for tax purposes as follows:

($000s)

May 31,

2019 2018

Ordinary income $ 551,629 $ 528,227

Long-term capital gain 1,069,321 606,461

Total distributions $ 1,620,950 $ 1,134,688

At May 31, 2019, the tax-basis cost of investments and components of net assets were 
as follows:

($000s)

Cost of investments $ 14,951,277

unrealized appreciation $ 3,478,146

unrealized depreciation (429,339)

net unrealized appreciation (depreciation) 3,048,807

undistributed ordinary income 124,346

undistributed long-term capital gain 351,916

Paid-in capital 14,472,758

net assets $ 17,997,827

The difference between book-basis and tax-basis net unrealized appreciation 
(depreciation) is attributable to the deferral of losses from wash sales for tax purposes.

NOTE 5 - RELATED PARTY TRANSACTIONS

The fund is managed by T. Rowe Price Associates, Inc. (Price Associates), a wholly owned 
subsidiary of T. Rowe Price Group, Inc. Price Associates, directly or through sub-advisory 
agreements with its wholly owned subsidiaries, also provides investment management 
services to all the underlying Price Funds. Pursuant to various service agreements, 
Price Associates and its wholly owned subsidiaries provide shareholder servicing and 
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administrative services as well as certain accounting, marketing, and other services to 
the fund. Certain officers and directors of the fund are also officers and directors of 
Price Associates and its subsidiaries and the underlying Price Funds.

The fund pays no management fees; however, Price Associates receives management fees 
from the underlying Price Funds. The fund operates in accordance with the investment 
management and special servicing agreements between and among the corporation; 
the underlying Price Funds; Price Associates; and T. Rowe Price Services, Inc., a wholly 
owned subsidiary of Price Associates. Pursuant to these agreements, expenses associated 
with the operation of the fund, other than class-specific Rule 12b-1 fees, are borne by 
each underlying Price Fund to the extent of estimated savings to it and in proportion to 
the average daily value of its shares owned by the fund. Therefore, the expense ratio of 
each class reflects only its Rule 12b-1 fees, if any. However, the fund indirectly bears its 
proportionate share of the management fees and operating costs of the underlying Price 
Funds in which it invests.

The fund does not invest in the underlying Price Funds for the purpose of exercising 
management or control; however, investments by the fund may represent a significant 
portion of an underlying Price Fund’s net assets. At May 31, 2019, the fund held less than 
25% of the outstanding shares of any underlying Price Fund.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of T. Rowe Price Retirement Funds, Inc. and 
Shareholders of T. Rowe Price Retirement 2020 Fund

Opinion on the Financial Statements
We have audited the accompanying statement of assets and liabilities, including the 
portfolio of investments, of T. Rowe Price Retirement 2020 Fund (one of the funds 
constituting T. Rowe Price Retirement Funds, Inc., hereafter referred to as the “Fund”) as 
of May 31, 2019, the related statement of operations for the year ended May 31, 2019, the 
statement of changes in net assets for each of the two years in the period ended May 31, 
2019, including the related notes, and the financial highlights for each of the five years in 
the period ended May 31, 2019 (collectively referred to as the “financial statements”). In 
our opinion, the financial statements present fairly, in all material respects, the financial 
position of the Fund as of May 31, 2019, the results of its operations for the year then 
ended, the changes in its net assets for each of the two years in the period ended May 31, 
2019 and the financial highlights for each of the five years in the period ended May 31, 
2019 in conformity with accounting principles generally accepted in the United States 
of America.

Basis for Opinion
These financial statements are the responsibility of the Fund’s management. Our 
responsibility is to express an opinion on the Fund’s financial statements based on our 
audits. We are a public accounting firm registered with the Public Company Accounting 
Oversight Board (United States) (PCAOB) and are required to be independent with 
respect to the Fund in accordance with the U.S. federal securities laws and the applicable 
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits of these financial statements in accordance with the standards 
of the PCAOB. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material 
misstatement, whether due to error or fraud.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
(CONTINUED)

Our audits included performing procedures to assess the risks of material misstatement 
of the financial statements, whether due to error or fraud, and performing procedures 
that respond to those risks. Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statements. Our audits also 
included evaluating the accounting principles used and significant estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
Our procedures included confirmation of securities owned as of May 31, 2019 by 
correspondence with the transfer agent. We believe that our audits provide a reasonable 
basis for our opinion.

PricewaterhouseCoopers LLP 
Baltimore, Maryland 
July 19, 2019

We have served as the auditor of one or more investment companies in the T. Rowe Price 
group of investment companies since 1973.
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TAX INFORMATION (UNAUDITED) FOR THE TAX YEAR ENDED 5/31/19

We are providing this information as required by the Internal Revenue Code. The 
amounts shown may differ from those elsewhere in this report because of differences 
between tax and financial reporting requirements. 

The fund’s distributions to shareholders included:

n $173,873,000 from short-term capital gains,

n  $1,069,321,000 from long-term capital gains, subject to a long-term capital gains 
tax rate of not greater than 20%.

For taxable non-corporate shareholders, $171,764,000 of the fund’s income represents 
qualified dividend income subject to a long-term capital gains tax rate of not greater 
than 20%.

For corporate shareholders, $100,761,000 of the fund’s income qualifies for the 
dividends-received deduction.

The fund will pass through foreign source income of $65,095,000 and foreign taxes 
paid of $7,800,000.

INFORMATION ON PROXY VOTING POLICIES, PROCEDURES, AND 
RECORDS

A description of the policies and procedures used by T. Rowe Price funds and portfolios 
to determine how to vote proxies relating to portfolio securities is available in each 
fund’s Statement of Additional Information. You may request this document by calling 
1-800-225-5132 or by accessing the SEC’s website, sec.gov. 

The description of our proxy voting policies and procedures is also available on our 
corporate website. To access it, please visit the following Web page:

https://www3.troweprice.com/usis/corporate/en/utility/policies.html 

Scroll down to the section near the bottom of the page that says, “Proxy Voting Policies.” 
Click on the Proxy Voting Policies link in the shaded box.

Each fund’s most recent annual proxy voting record is available on our website and 
through the SEC’s website. To access it through T. Rowe Price, visit the website location 
shown above, and scroll down to the section near the bottom of the page that says, 
“Proxy Voting Records.” Click on the Proxy Voting Records link in the shaded box.

HOW TO OBTAIN QUARTERLY PORTFOLIO HOLDINGS

Effective for reporting periods on or after March 1, 2019, the fund files a complete 
schedule of portfolio holdings with the Securities and Exchange Commission (SEC) for 
the first and third quarters of each fiscal year as an exhibit to its reports on Form N-PORT. 
Prior to March 1, 2019, the fund filed a complete schedule of portfolio holdings with the 
SEC for the first and third quarters of each fiscal year on Form N-Q. The fund’s Forms 
N-PORT and N-Q are available electronically on the SEC’s website (sec.gov).
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT

Each year, the fund’s Board of Directors (Board) considers the continuation of the 
investment management agreement (Advisory Contract) between the fund and its 
investment advisor, T. Rowe Price Associates, Inc. (Advisor), as well as a Special 
Servicing Agreement among the fund, the Advisor, and each of the underlying funds 
in which it invests (Special Servicing Agreement). The Special Servicing Agreement 
allows the T. Rowe Price Retirement Funds (Retirement Funds) to pass through their 
operating expenses to the underlying funds in which they invest if the benefit to the 
underlying funds equals or exceeds the costs of absorbing these expenses and provides 
that the Advisor will be responsible for bearing any expenses that would result from an 
underlying fund’s share of the aggregate expenses of the Retirement Funds exceeding 
the estimated savings to the underlying fund from the operation of the Retirement Funds. 
In that regard, at an in-person meeting held on March 11–12, 2019 (Meeting), the Board, 
including a majority of the fund’s independent directors, approved the continuation of the 
fund’s Advisory Contract and Special Servicing Agreement. At the Meeting, the Board 
considered the factors and reached the conclusions described below relating to the 
selection of the Advisor and approval of the Advisory Contract and the continuation of the 
Special Servicing Agreement. The independent directors were assisted in their evaluation 
of the Advisory Contract and Special Servicing Agreement by independent legal counsel 
from whom they received separate legal advice and with whom they met separately.

In providing information to the Board, the Advisor was guided by a detailed set of 
requests for information submitted by independent legal counsel on behalf of the 
independent directors. In considering and approving the Advisory Contract and Special 
Servicing Agreement, the Board considered the information it believed was relevant, 
including, but not limited to, the information discussed below. The Board considered 
not only the specific information presented in connection with the Meeting but also the 
knowledge gained over time through interaction with the Advisor about various topics. 
The Board meets regularly and, at each of its meetings, covers an extensive agenda of 
topics and materials and considers factors that are relevant to its annual consideration of 
the renewal of the T. Rowe Price funds’ advisory contracts, including performance and 
the services and support provided to the funds and their shareholders.

Services Provided by the Advisor
The Board considered the nature, quality, and extent of the services provided to the fund 
by the Advisor. These services included, but were not limited to, directing the fund’s 
investments in accordance with its investment program and the overall management of 
the fund’s portfolio, as well as a variety of related activities such as financial, investment 
operations, and administrative services; compliance; maintaining the fund’s records and 
registrations; and shareholder communications. The Board also reviewed the background 
and experience of the Advisor’s senior management team and investment personnel 
involved in the management of the fund, as well as the Advisor’s compliance record. The 
Board concluded that it was satisfied with the nature, quality, and extent of the services 
provided by the Advisor.
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Investment Performance of the Fund
The Board took into account discussions with the Advisor and reports that it receives 
throughout the year relating to fund performance. In connection with the Meeting, the 
Board reviewed the fund’s net annualized total returns for the 1-, 2-, 3-, 4-, 5-, and 10-year 
periods as of September 30, 2018, and compared these returns with the performance 
of a peer group of funds with similar investment programs and a wide variety of other 
previously agreed-upon comparable performance measures and market data, including 
those supplied by Broadridge, which is an independent provider of mutual fund data.

On the basis of this evaluation and the Board’s ongoing review of investment results, and 
factoring in the relative market conditions during certain of the performance periods, the 
Board concluded that the fund’s performance was satisfactory.

Costs, Benefits, Profits, and Economies of Scale
The Advisor does not receive management fees from the fund, and operating expenses 
of the fund are borne by the underlying T. Rowe Price funds in which it invests pursuant 
to the Special Servicing Agreement. In connection with its review of the Special Servicing 
Agreement, the Board reviewed various cost/benefit analyses to demonstrate the benefits 
to the underlying funds versus the costs they incur, which illustrate that the primary 
benefit provided by the Retirement Funds to the underlying funds is the reduction in 
expenses associated with the consolidation of shareholder accounts that would otherwise 
be invested directly in the underlying funds.

The Advisor receives management fees from other T. Rowe Price funds in which the 
fund invests. However, since the Advisor does not receive any management fees directly 
from the fund, the Board did not review information relating to revenues received by 
the Advisor under the Advisory Contract. The Board did review information regarding 
benefits that the Advisor (and its affiliates) may have realized from its relationship with 
the fund or other T. Rowe Price funds in which the fund invests, including any research 
received under “soft dollar” agreements and commission-sharing arrangements with 
broker-dealers. The Board considered that the Advisor may receive some benefit from its 
soft-dollar arrangements pursuant to which it receives research from broker-dealers that 
execute the applicable fund’s portfolio transactions. The Board also received information 
on the estimated costs incurred and profits realized by the Advisor and its affiliates from 
advising T. Rowe Price funds and concluded that the Advisor’s profits were reasonable. 
Although the Advisor does not receive management fees directly from the fund under 
the Advisory Contract, the fund’s shareholders benefit from potential economies of scale 
through a decline in the fund’s total expense ratio as the fund and underlying funds grow 
in size.

APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)
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Fees and Expenses
The Board was provided with information regarding industry trends in management 
fees and expenses. Among other things, the Board reviewed data for peer groups that 
were compiled by Broadridge, which compared: (i) total expenses, actual management 
fees, and nonmanagement expenses of the Investor Class of the fund with a group 
of competitor funds selected by Broadridge (Investor Class Expense Group); (ii) total 
expenses and actual management fees of the Advisor Class of the fund with a group of 
competitor funds selected by Broadridge (Advisor Class Expense Group); and (iii) total 
expenses, actual management fees, and nonmanagement expenses of the Investor Class 
of the fund with a broader set of funds within the Lipper investment classification (Expense 
Universe). The Board considered the fund’s actual management fee rate (which reflects 
that the Advisor does not receive any management fees directly from the fund), operating 
expenses, and total expenses (which reflect the net total expense ratio of the fund, 
including acquired fund fees and expenses associated with the underlying funds, after 
any waivers, reductions, or reimbursements) in comparison with the information for the 
Broadridge peer groups. Broadridge generally constructed the peer groups by seeking 
the most comparable funds based on similar investment classifications and objectives, 
expense structure, asset size, and operating components and attributes and ranked funds 
into quintiles, with the first quintile representing the funds with the lowest relative expenses 
and the fifth quintile representing the funds with the highest relative expenses. The 
information provided to the Board indicated that the fund’s actual management fee rate 
ranked in the first quintile (for the Investor Class Expense Group, Advisor Class Expense 
Group, and Expense Universe). The information also indicated that the fund’s total 
expenses ranked in the first quintile (for the Investor Class Expense Group, Advisor Class 
Expense Group, and Expense Universe).

The Board also reviewed the fee schedules for institutional accounts and private accounts 
with similar mandates that are advised or subadvised by the Advisor and its affiliates. 
Management provided the Board with information about the Advisor’s responsibilities 
and services provided to subadvisory and other institutional account clients, including 
information about how the requirements and economics of the institutional business are 
fundamentally different from those of the mutual fund business. The Board considered 
information showing that the Advisor’s mutual fund business is generally more complex 
from a business and compliance perspective than its institutional account business 
and considered various relevant factors, such as the broader scope of operations and 
oversight, more extensive shareholder communication infrastructure, greater asset flows, 
heightened business risks, and differences in applicable laws and regulations associated 
with the Advisor’s proprietary mutual fund business. In assessing the reasonableness 
of the fund’s management fee rate, the Board considered the differences in the nature 
of the services required for the Advisor to manage its mutual fund business versus 

APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)
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managing a discrete pool of assets as a subadvisor to another institution’s mutual fund or 
for an institutional account and that the Advisor generally performs significant additional 
services and assumes greater risk in managing the fund and other T. Rowe Price funds 
than it does for institutional account clients.

On the basis of the information provided and the factors considered, the Board 
concluded that the fees paid by the fund under the Advisory Contract are reasonable.

Approval of the Advisory Contract and Special Servicing Agreement
As noted, the Board approved the continuation of the Advisory Contract as well as 
the Special Servicing Agreement. No single factor was considered in isolation or to be 
determinative to the decision. Rather, the Board concluded, in light of a weighting and 
balancing of all factors considered, that it was in the best interests of the fund and its 
shareholders for the Board to approve the continuation of the Advisory Contract and that 
there is a reasonable basis to conclude that the benefits to the underlying funds exceed 
the costs they incur and that it was in the best interests of the fund and its underlying 
funds to approve continuation of the Special Servicing Agreement.

APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)
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T. ROWE PRICE RETIREmEnT 2020 Fund

ABOUT THE FUND’S DIRECTORS AND OFFICERS

Your fund is overseen by a Board of directors (Board) that meets regularly to review a wide variety 
of matters affecting or potentially affecting the fund, including performance, investment programs, 
compliance matters, advisory fees and expenses, service providers, and business and regulatory 
affairs. The Board elects the fund’s officers, who are listed in the final table. At least 75% of the 
Board’s members are independent of the Boards of T. Rowe Price Associates, Inc. (T. Rowe Price), 
and its affiliates; “inside” or “interested” directors are employees or officers of T. Rowe Price. The 
business address of each director and officer is 100 East Pratt Street, Baltimore, maryland 21202. The 
Statement of Additional Information includes additional information about the fund directors and is 
available without charge by calling a T. Rowe Price representative at 1-800-638-5660.

INDEPENDENT DIRECTORS(a)

Name
(Year of Birth)
Year Elected
[Number of T. Rowe Price
Portfolios Overseen]

Principal Occupation(s) and Directorships of Public Companies and 
Other Investment Companies During the Past Five Years

Teresa Bryce Bazemore
(1959)
2018
[188]

President, Radian Guaranty (2008 to 2017); Chief Executive Officer, 
Bazemore Consulting LLC (2018 to present); director, Chimera 
Investment Corporation (2017 to present); director, Federal Home 
Loan Bank of Pittsburgh (2017 to present)

Ronald J. daniels
(1959)
2018
[188]

President, The Johns Hopkins university(b) and Professor, Political 
Science department, The Johns Hopkins university (2009 to present); 
director, Lyndhurst Holdings (2015 to present)

Bruce W. duncan
(1951)
2013
[188]

Chief Executive Officer and director (January 2009 to december 
2016), Chairman of the Board (January 2016 to present), and President 
(January 2009 to September 2016), First Industrial Realty Trust, an 
owner and operator of industrial properties; Chairman of the Board 
(2005 to September 2016) and director (1999 to September 2016), 
Starwood Hotels & Resorts, a hotel and leisure company; member, 
Investment Company Institute Board of Governors (2017 to present); 
member, Independent directors Council Governing Board (2017 
to present); Senior Advisor, KKR (november 2018 to present); 
director, Boston Properties (may 2016 to present); director, marriott 
International, Inc. (September 2016 to present)

Robert J. Gerrard, Jr.
(1952)
2012
[188]

Advisory Board member, Pipeline Crisis/Winning Strategies, a 
collaborative working to improve opportunities for young African 
Americans (1997 to 2016); Chairman of the Board, all funds (July 2018 
to present)
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INDEPENDENT DIRECTORS(a) (CONTINUED)

Name
(Year of Birth)
Year Elected
[Number of T. Rowe Price
Portfolios Overseen]

Principal Occupation(s) and Directorships of Public Companies and 
Other Investment Companies During the Past Five Years

Paul F. mcBride
(1956)
2013
[188]

Advisory Board member, Vizzia Technologies (2015 to present); Board 
member, dunbar Armored (2012 to 2018)

Cecilia E. Rouse, Ph.d.
(1963)
2012
[188]

dean, Woodrow Wilson School (2012 to present); Professor and 
Researcher, Princeton university (1992 to present); director, mdRC, 
a nonprofit education and social policy research organization (2011 to 
present); member, national Academy of Education (2010 to present); 
Research Associate of Labor Studies Program at the national Bureau 
of Economic Research (2011 to 2015); Board member, national Bureau 
of Economic Research (2011 to present); Chair of Committee on the 
Status of minority Groups in the Economic Profession of the American 
Economic Association (2012 to 2018); Vice President (2015 to 2016), 
Board member, American Economic Association (2018 to present)

John G. Schreiber
(1946)
2002
[188]

Owner/President, Centaur Capital Partners, Inc., a real estate investment
company (1991 to present); Cofounder, Partner, and Cochairman of the 
Investment Committee, Blackstone Real Estate Advisors, L.P. (1992 to 
2015); director, Blackstone mortgage Trust, a real estate finance 
company (2012 to 2016); director and Chairman of the Board, Brixmor 
Property Group, Inc. (2013 to present); director, Hilton Worldwide (2007 
to present); director, Hudson Pacific Properties (2014 to 2016); director, 
Invitation Homes (2014 to 2017); director, JmB Realty Corporation 
(1980 to present)

mark R. Tercek(c)

(1957)
2009
[0]

President and Chief Executive Officer, The nature Conservancy 
(2008 to present)

(a) All information about the independent directors was current as of February 19, 2019, unless otherwise 
indicated, except for the number of portfolios overseen, which is current as of the date of this report. 

(b) William J. Stromberg, president and chief executive officer of T. Rowe Price Group, Inc., the 
parent company of the Price Funds’ investment advisor, has served on the Board of Trustees of 
Johns Hopkins University since 2014 and is a member of the Johns Hopkins University Board’s 
Compensation Committee. 

(c) Effective February 15, 2019, Mr. Tercek resigned from his role as independent director of the 
Price Funds.
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INSIDE DIRECTORS

Name
(Year of Birth)
Year Elected*
[Number of T. Rowe Price 
Portfolios Overseen]

Principal Occupation(s) and Directorships of Public Companies and 
Other Investment Companies During the Past Five Years

david Oestreicher
(1967)
2018
[188]

Chief Legal Officer, Vice President, and Secretary, T. Rowe Price 
Group, Inc.; director, Vice President, and Secretary, T. Rowe Price 
Investment Services, Inc., T. Rowe Price Retirement Plan Services, 
Inc., T. Rowe Price Services, Inc., and T. Rowe Price Trust Company; 
Vice President and Secretary, T. Rowe Price, T. Rowe Price Hong Kong 
(Price Hong Kong), and T. Rowe Price International; Vice President, 
T. Rowe Price Japan and T. Rowe Price Singapore (Price Singapore); 
Principal Executive Officer and Executive Vice President, all funds

Robert W. Sharps, CFA**
(1971)
2017
[188]

director and Vice President, T. Rowe Price; Vice President, T. Rowe 
Price Group, Inc., and T. Rowe Price Trust Company; director and 
Vice President, Retirement Funds

 *Each inside director serves until retirement, resignation, or election of a successor.
** Mr. Sharps replaced Edward A. Wiese as director of the domestic fixed income Price Funds effective 

January 1, 2019.

OFFICERS

Name (Year of Birth)
Position Held With Retirement Funds Principal Occupation(s)

Christopher d. Alderson (1962)
Vice President

director and Vice President, T. Rowe Price 
International; Vice President, Price Hong Kong, 
Price Singapore, and T. Rowe Price Group, Inc.

Francisco m. Alonso (1978)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

darrell n. Braman (1963)
Vice President and Secretary

Vice President, Price Hong Kong, Price Singapore, 
T. Rowe Price, T. Rowe Price Group, Inc., and 
T. Rowe Price International; Assistant Vice 
President, T. Rowe Price Retirement Plan Services, 
Inc., and T. Rowe Price Services, Inc.

Jerome A. Clark, CFA (1961)
Co-president

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., T. Rowe Price Investment Services, 
Inc., and T. Rowe Price Trust Company

Kimberly E. dedominicis (1976)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price International

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International 
for at least 5 years.
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OFFICERS (CONTINUED)

Name (Year of Birth)
Position Held With Retirement Funds Principal Occupation(s)

mark S. Finn, CFA, CPA (1963)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

John R. Gilner (1961)
Chief Compliance Officer

Chief Compliance Officer and Vice President, 
T. Rowe Price; Vice President, T. Rowe Price 
Group, Inc., and T. Rowe Price Investment 
Services, Inc. 

david R. Giroux, CFA (1975)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

Gary J. Greb (1961)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
International, and T. Rowe Trust Company

Arif Husain, CFA (1972)
Vice President

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International

Paul J. Krug, CPA (1964)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

Wyatt A. Lee, CFA (1971)
Co-president

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

Catherine d. mathews (1963)
Treasurer and Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

Sebastien Page (1977)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Robert A. Panariello (1983)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

John W. Ratzesberger (1975)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

Shannon H. Rauser (1987)
Assistant Secretary

Assistant Vice President, T. Rowe Price

daniel O. Shackelford, CFA (1958)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

Charles m. Shriver, CFA (1967)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., T. Rowe Price International, and 
T. Rowe Price Trust Company

Guido F. Stubenrauch, CFA (1970)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Justin Thomson (1968)
Vice President

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International 
for at least 5 years.
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Name (Year of Birth)
Position Held With Retirement Funds Principal Occupation(s)

James A. Tzitzouris, Jr., Ph.d. (1974)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

mark J. Vaselkiv (1958)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

megan Warren (1968)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., T. Rowe Price Retirement Plan 
Services, Inc., T. Rowe Price Services, Inc., and 
T. Rowe Price Trust Company; formerly, Executive 
director, JPmorgan Chase (to 2017)

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International 
for at least 5 years.

OFFICERS (CONTINUED)
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STOCK FUNDS
Domestic 
Blue Chip Growth
Capital Appreciation‡

Communications & Technology
Diversified Mid-Cap Growth
Dividend Growth
Equity Income
Equity Index 500
Extended Equity Market Index
Financial Services
Growth & Income
Growth Stock
Health Sciences
Mid-Cap Growth‡

Mid-Cap Value‡

New America Growth
New Era
New Horizons‡

QM U.S. Small & Mid-Cap 
Core Equity

QM U.S. Small-Cap Growth Equity
QM U.S. Value Equity
Real Estate
Science & Technology
Small-Cap Stock‡

Small-Cap Value
Tax-Efficient Equity 
Total Equity Market Index
U.S. Equity Research
U.S. Large-Cap Core
Value

ASSET ALLOCATION FUNDS
Balanced 
Global Allocation
Multi-Strategy Total Return
Personal Strategy Balanced
Personal Strategy Growth
Personal Strategy Income
Real Assets
Spectrum Growth
Spectrum Income
Spectrum International
Target Date Fundsˆ

BOND FUNDS
Domestic Taxable
Corporate Income
Credit Opportunities
Floating Rate
GNMA 
High Yield‡

Inflation Protected Bond
Limited Duration Inflation 

Focused Bond
New Income
Short-Term Bond
Total Return
Ultra Short-Term Bond
U.S. Bond Enhanced Index
U.S. High Yield
U.S. Treasury Intermediate
U.S. Treasury Long-Term

Domestic Tax-Free
California Tax-Free Bond
Georgia Tax-Free Bond
Intermediate Tax-Free High Yield
Maryland Short-Term Tax-Free Bond
Maryland Tax-Free Bond
New Jersey Tax-Free Bond
New York Tax-Free Bond
Summit Municipal Income
Summit Municipal Intermediate
Tax-Free High Yield
Tax-Free Income
Tax-Free Short-Intermediate
Virginia Tax-Free Bond

MONEY MARKET FUNDS
Taxable
Cash Reserves1

Government Money2

U.S. Treasury Money2

MONEY MARKET FUNDS (cont.)
Tax-Free
California Tax-Free Money1

Maryland Tax-Free Money1

New York Tax-Free Money1

Summit Municipal Money Market1

Tax-Exempt Money1

INTERNATIONAL/GLOBAL 
FUNDS
Stock
Africa & Middle East
Asia Opportunities
Emerging Europe
Emerging Markets Discovery Stock
Emerging Markets Stock
European Stock 
Global Consumer
Global Growth Stock
Global Industrials
Global Real Estate
Global Stock
Global Technology‡

International Disciplined Equity
International Discovery‡

International Equity Index
International Stock
International Value Equity
Japan
Latin America
New Asia
Overseas Stock
QM Global Equity

Bond
Dynamic Credit
Dynamic Global Bond
Emerging Markets Bond
Emerging Markets Corporate Bond
Emerging Markets Local Currency 

Bond
Global High Income Bond
Global Multi-Sector Bond
International Bond
International Bond (USD Hedged)

F141-050 7/19 T. Rowe Price Investment Services, Inc. | 100 East Pratt Street | Baltimore, MD 21202-1009

T. Rowe Price mutual Funds 
This page contains supplementary information that is not part of the shareholder report. 

Call 1-800-225-5132 to request a prospectus or summary prospectus; each includes investment 
objectives, risks, fees, expenses, and other information that you should read and consider 
carefully before investing.

‡ Subject to certain exceptions, the fund is currently closed to new investors and new accounts.
ˆ The Target Date Funds are inclusive of the Retirement Funds, the Target Funds, and the Retirement Balanced Fund.
1 Retail Funds: You could lose money by investing in the Fund. Although the Fund seeks to preserve the value of your 

investment at $1.00 per share, it cannot guarantee it will do so. Beginning October 14, 2016, the Fund may impose 
a fee upon the sale of your shares or may temporarily suspend your ability to sell shares if the Fund’s liquidity falls 
below required minimums because of market conditions or other factors. An investment in the Fund is not insured or 
guaranteed by the Federal Deposit Insurance Corporation or any other government agency. The Fund’s sponsor has 
no legal obligation to provide financial support to the Fund, and you should not expect that the sponsor will provide 
financial support to the Fund at any time.

2 Government Funds: You could lose money by investing in the Fund. Although the Fund seeks to preserve the value 
of your investment at $1.00 per share, it cannot guarantee it will do so. An investment in the Fund is not insured or 
guaranteed by the Federal Deposit Insurance Corporation or any other government agency. The Fund’s sponsor has 
no legal obligation to provide financial support to the Fund, and you should not expect that the sponsor will provide 
financial support to the Fund at any time.
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